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The Incorporated Arccountants’ 
Journal. 
THE OFFICIAL ORGAN OF 


The Society of Incorporated Accountants 
and Auditors 


Mr. Thomas Keens, F. S.A. A., President of the 
Society, did not regain the seat for the Aylesbury 
Division of Bucks, which he lost at the previous 
General Election. The House loses an invaluable 
Member in Sir Charles H. Wilson, F.S.A.A., who 
was defeated by the Labour candidate in Central 
Leeds. 


Sir William Plender, Bt., G.B.E., and Mr. 
Harold Fitch Kemp have been respectively 
appointed President and Vice-President of the 
Institute of Chartered Accountants. Sir William 
Plender was President during the period 1911-12, 
and his re-election is in connection with the forth- 
coming Jubilee celebration of the Institute which 
falls to take place in 1930. Sir William Plender 
is not only an eminent accountant, but a much- 
valued public servant. 


The results of the examinations of the Society 
of Incorporated Accountants and Auditors held 
in May last are published in this issue. In the 


paper | Final examination the number of candidates 


Communications respecti 
to be addressed to the Secretary of the Society of Incorporated 
Accountants and Auditors, Incorporated’ Accountants’ Hali, 
Victoria Embankment, London, W.C.2. Cheques and postal 
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who sat was 280, of whom 148 passed (nine 
with honours) and 137 failed, or 49 per cent. 
In the Intermediate examination 407 candidates 
sat, 177 passed (nine with honours) and 230 
failed, or 57 per cent. In the Preliminary 
examination 186 candidates presented them- 
selves, of whom 118 passed (one with honours) 
and 78 failed, or 39 per cent. Thus the 
examinations as a whole show that 873 candidates 
were present, of whom 433 were successful and 
440 failed. The percentage of failures in the 
Intermediate examination exceeded the average. 


The Honours candidates in the Final examina- 


821 | tion in order of merit are :—Mr. Charles Edward 


ois * * 
t Society of Incorporated Accountants ... 


included in our last issue in so far as they related 
to candidates who were Incorporated Accountants 
reached us too late to enable any comment to be 
made. Only one Incorporated Accountant, Mr. 
Adam Maitland, A.S.A.A.. was successful at the 
polls, and we believe that he is the sole member 
of the profession now in the House. Mr. Mait- 
land retained his seat for Faversham, Kent, where 
he was first successful at a by-election in the last 
Parliament. General regret will be felt that 


Irvine Jones, Exchequer and Audit Department, 
London (First Prize); Mr. Arthur John Cooke, 
Clerk to Mr. Ernest Webb, Incorporated Account- 
ant, Brighton (Second Prize); Mr. Herbert 
Senior Fothergill, Clerk to Mr. Arthur Collins, 
Incorporated Accountant, Westminster (Third 
Prize); Mr. Edward James Hayward County 
Accountant’s Department, Northampton; Mr. 
Stanley Balbirnie Macleod, H.M. Inspector of 
Taxes, Dorchester District ; Mr. Thomas Henry 
Trump, Clerk to Mr. F. J. Alban, Incorporated 
Accountant, Newport, Mon. ; Mr. William Bertram 
Nelson, Clerk to Messrs. W. E. Nelson & Co., 
Incorporated Accountants, Liverpool; Mr. Ivan 
Little, Clerk to Mr. C. T. Jessap, Incorporated 
Accountant, Skegness; Mr. Norman William 
Osborne, Clerk to Mr. A. Clarke Vincent, 


Incorporated Accountant, London. 
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In the Intermediate examination the places 
awarded are in the following order :—Mr. Alfred 
Shaw, Clerk to Messrs. Greenhalgh, Sharp & Co., 
Incorporated Accountants, Manchester (disqualified 
for Prize by age limit); Mr. Robert Emmerson 
Williams, H.M. Inspector of Taxes, North 
Shields (disqualified for Prize by age limit) ; 
Mr. Reginald Percival Howard, Borough 
Treasurer’s Department, Town Hall, Lowestoft ; 
Mr. Harold Madders, Clerk to Mr. H. O. Bennett, 
Incorporated Accountant, Norwich ; Mr. Edward 
Vincent Hillan, Clerk to Mr. Charles Magee, 
Incorporated Accountant, Belfast; Mr. Harold 
Tomlinson, Clerk to Messrs. Harper, Pilling & Co., 
Chartered Accountants, Bolton; Mr. David 
Alexander Hogg, Borough Accountant’s Depart- 
ment, Town Hall, Croydon; Mr. Sidney Friend 
Spain, Clerk to Messrs. Deloitte, Plender, Griffiths 
and Co., Chartered Accountants, London; Mr. 
Herbert Stanley Turner, Clerk to Messrs. Harper 
Smiths, Hayhow & Co., Incorporated Accountants, 
King’s Lynn. The Honours candidate in the 
Preliminary examination is Mr. Frank John 
Riches, who is disqualified for a prize by the 
age limit. 

The list of successful candidates in the 
examinations in South Africa is also issued, 
the Honours candidates being, in the Final 
examination, Mr. Ernest Walter Beckford, Clerk 
to Mr. H. R. S. Eason, Incorporated Accountant, 
Bloemfontein, and in the Preliminary examina- 
tion, Mr. John Scott Hewitt, Johannesburg. 


We are now able to publish the full text of the 
judgment of Mr. Justice Sutton, delivered in the 
Supreme Court of South Africa in the case of the 
Society of Incorporated Accountants and Auditors 
and Others v. Jesse Ewart Powell. This judg- 
ment, the first to be delivered in a Dominion 
Court, will be found to be of great interest 
throughout the profession. The learned Judge 
reviewed with considerable care all the previous 
judgments available in the English and Scottish 
Courts. One interesting statement in the Judg- 
ment related to the contention of the defence 
that because members of certain South African 
societies of accountants had been authorised by 
the Chartered Accountants’ Designation (Private) 
Act No. 18 of 1927 to use the designation Char- 
tered Accountant (South Africa) or Chartered 
Accountant (S. A.) it indicated that in the mind 
of the Legislature the addition of the words 
South Africa or the letters S. A.“ sufficiently 
differentiated those using such designations from 
those entitled to use the designation Chartered 
Accountant,“ and that therefore there could be 


no confusion where the words South Africa ” 
or the letters S. A. were added to the designa- 
tion Incorporated Accountant.” 


In regard to this the learned Judge pointed out 
the fact that it was found necessary to obtain 
legislative authority for the use of the designation 
“Chartered Accountant (South Africa)” or 
Chartered Accountant (S.A.), and this seemed 
to him to indicate that without such authority the 
use of these designations would have been illegal. 
In concluding his judgment, Mr. Justice Sutton 
expressed the opinion that the Society’s case 
against the respondent was overwhelming. We 
understand that no appeal has been entered 
against the judgment. 

The death of His Honour Judge Atherley- 
Jones removes the Society’s earliest friend in 
Parliament. The late Judge Atherley-Jones 
represented the mining constituency of North- 
West Durham for nearly 30 years. He was the 
son of Ernest Jones, the Chartist leader, and 
inherited a good deal of his father’s detachment 
and unconventionality. He introduced into the 
House of Commons the first Accountants’ Regis- 
tration Bill which was drafted on the instructions 
of the Council of the Society, and he remained a 
warm friend to the policy of the registration of 
accountants until his appointment as Judge of 
the Mayor’s and City of London Court and a 
Commissioner at the Central Criminal Court. 
Judge Atherley-Jones in his lifetime had a good 
many critics, but this can be said of him, that he 
was a painstaking and conscientious criminal 
Judge, and every accused person who went before 
him could not but feel that he had received a 
fair trial, and if found guilty a lenient sentence. 
For his service to the Society of Incorporated 
Accountants and Auditors in its early days we 
hold his name in grateful remembrance. 


We publish this month the report of a special 
committee of the American Institute of Account- 
ants on “The Verification of Financial Statements.” 
It is described by the Journal of Accountancy, 
New York, as “the most representative pro- 
nouncement upon the vital question of accounting 
procedure which has been made in this country.” 
The document has a history extending over 
some ten or twelve years. It was first 
by the Council of the American Institute of 
Accountants at the instance of the Federal 
Trade Commission, and, after being on trial 
in America for more than ten years, it was rev 
by a special committee of the American Institute 
of Accountants and ultimately adopted in its 
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present form, the committee having had the 
benefit of criticisms and suggestions which were 
received in the meantime. 

The report bears the signatures of the 
following: 

Arthur W. Teele (chairman), member of council 
of the Institute and partner in Patterson, 
Teele & Dennis ; 

William B. Campbell, chairman of the Insti- 
tute’s special committee on co-operation 
with bankers, and partner in Price, Water- 
house & Co. ; 

W. Sanders Davies, first president of the 
American Institute, member of council, and 
partner in Davies & Davies ; 

F. H. Hurdman, president of the American 
Institute, and partner in Hurdman and 
Cranstoun ; 

William H. West, past president of the Ameri- 
can Institute, member of council, and partner 
in West, Flint & Co.; and 

John R. Wildman, chairman of the Institute’s 
committee on education, and partner in 
Haskins & Sells. 

In preparing their report the Committee had the 
benefit of the replies of the members of the 
Institute to a questionnaire, and the work of 
revision resulted in the original Memorandum 
being largely re-written. 

Vendors of goods under hire purchase agreements 
appear to have found a means of escaping the 
provisions of sect. 4 of the Law of Distress 
Amendment Act, 1908, which provides that goods 
comprised in a hire purchase agreement shall not 
be immune from distress by the landlord. The 
point arose in the case of Smart Bros., Limited v. 
Holt and Others. The hirer having fallen into arrear 
with his instalments, the vendors served him with 
a notice in which they stated We beg to inform 
you that we have this day terminated our agree- 
ment with you.“ It was held by the Court that 
in view of this notice, no hire purchase agreement 
actually subsisted when, a few days later, the 
distress was levied by the landlord. The vendors 
were nevertheless entitled to recover their goods 
at common law, and were thus placed in the same 
position as other suppliers whose goods were not 
liable to be distrained upon. 

The point on which the case turned was that 
no contractual obligation under the agreement 
Subsisted at the time of the distress. The goods, 
nevertheless, remained the property of the 
vendors, as the purchaser was left with no 
contract under which he could claim them as 
belonging to him. The hirer having defaulted 


under the terms of his contract, and the agree- 
ment having in consequence been cancelled, 
the common law right to possession of the goods 
reverted back to the vendors. It would thus seem 
that if a hire-purchaser has defaulted and the 
seller has given notice to cancel the contract 
before distress is levied, the goods are not avail- 
able for the landlord in respect of his rent. 

The Court of Appeal has reversed the decision 
of Mr. Justice Rowlatt in the case of Commis- 
sioners of Inland Revenue v. Dalgety and Co., 
Limited which related to Dominion Income Tax 
relief. The greater part of the company’s income 
was earned in Oversea Dominions, and was subject 
to Dominion income tax. Part of the income 
remitted to this country was used to pay deben- 
ture interest, from which tax was deducted in 
the usual way, and the Inland Revenue claimed 
that no relief could be recovered in respect of 
the British tax which the company did not ulti- 
mately bear by reason of such deduction. This 
view was upheld by Mr. Justice Rowlatt, but has 
now been set aside by the Court of Appeal. The 
Master of the Rolls pointed out that sect. 43 
of the Finance Act, 1916, which deals with this 
matter, did not refer to the tax which the com- 
pany had borne, but the tax which had been paid, 
and, in his judgment, it was not possible to alter 
the section and read “ paid” as equivalent to 
paid and borne.” 


Neither could it be admitted that the company 
was acting as agent for the shareholders in deduct- 
ing tax from the debenture interest. This view, 
said his Lordship, was rejected in the case of 
Inland Revenue Commissioners v. Blott, and there 
was a specific prohibition in the rules under 
Schedule D against the allowance of any deduc- 
tion of debenture interest in ascertaining the 
assessable profits of a company. 

What is a sufficient cancellation of an adhesive 
stamp? The provision in Sect. 8 of the Stamp 
Act, 1891, is that the stamp should be cancelled 
by the name of the person being written across it, 
or by his initials, together with the date, or by 
otherwise effectively cancelling the stamp and 
rendering it incapable of use for any other instru- 
ment or for postal purposes. In a recent case, 
however, Mr. Justice Talbot said: Some people 
might think a stamp was cancelled by drawing 
a line through it, but it was not. Merely defacing 
the stamp is not sufficient. The cancellation 
should be by writing the signature across it, and 
the Act says that the date also should be placed 
upon the stamp.” In a previous case (Macmillan 
v. Sir Alfred Hickman Steamship Co.), Mr. Justice 
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Joyce held that adhesive stamps on proxies 
which had been cancelled by crosses or other 
marks, were quite in order, and added: “ It is 
not necessary now that a person cancelling a 
stamp should write his name and the date across it. 
The new section (sect. 8 of the Stamp Act, 
1891) differs materially from sect. 24 of the 
Stamp Act, 1870, and was passed for the very 
purpose of altering the rule and allowing can- 
cellation by other means.“ This decision certainly 
seems more logical than that of Mr. Justice Talbot. 


Business men in America are apparently not 
very happy about the developments with 
to shares of no-par-value. The Journal of Accoun- 
tancy in New York, while contending that the 
principle of no-par-value shares is sound, is 
seriously concerned about the way in which the 
legislation affecting these shares is being influenced 
for the benefit of particular interests. It is a 
great pity,” says the Editor, “ that the no-par- 
stock law has been so bandied about that it has 
lost almost all its virtue. It might have been a 
splendid means of permitting the fair expression 
of the value of stock ownership, but when it 
reaches so low a level that it specifically allows 
impairment of capital and absolutely unjustifiable 
distribution of capital in the form of dividends, 
the time has come to cry ‘ halt! Every accoun- 
tant knows that the things which are being done 
under some no-par-stock laws are at utter variance 
with sound principles of business and account- 
ing.“ Those in this country—we do not suggest 
they are very numerous—who have advocated the 
introduction of shares of no-par-value will do 
well to give these observations careful thought. 


_ The liability to income tax of visitors to this 
country has been receiving considerable public 
attention recently. In spite of the explanations 
given by the Financial Secretary to the Treasury 
on the third reading of the Finance Bill, there are 
undoubtedly large numbers of people who either 
refrain from coming to this country or limit their 
visits to a month or two, as the result of mis- 
givings as to the consequences of a prolonged 
stay. — f 

This applies particularly to British subjects 
normally employed or residing abroad. Whether 
they are liable to English income tax depends 
largely upon the facts of individual cases, and, 
as regards those in the service of English com- 
panies, also upon the terms of the agreements 
under which they are employed in particular 
whether their remuneration is payable in this 
country or abroad. The position is at present very 
involved, and is not generally understood by 
those immediately concerned. 


Mr. Reginald McKenna, the Chairman of the 
Midland Bank, speaking at the conference of the 
Institute of Municipal Treasurers and Accoun- 
tants at Hastings last month, suggested that an 
extension of the power of municipal authorities 
to effect temporary borrowing by the issue of 
bills would have distinct advantages. To raise 
money by placing: bills was in his view the most 
convenient way of tiding over a period that was 
unsuitable for the issue of a long-term loan, and 
would relieve the banks of some of the pressure 
under which they now worked in endeavouring to 
finance trade and industry. We believe, however, 
that the Treasury does not look very favourably 
upon this proposal. Presumably it is thought that 
the competition for the Government’s Treasury 
Bills would be affected. 


As we go to press the decision of Mr. Justice 
Rowlatt in the case of Salisbury House Estate 
Limited v. Fry (referred to in our Professional 
Notes of May last) has been reversed by the Court 
of Appeal, who have decided that the properties 
let by the company are not assessable to income 
tax under Schedule D, but under Schedule A. 
The Master of the Rolls, in delivering judgment, 
said the tenancies created by the leases or agree- 
ments were in the ordinary form, which pre- 
vented the landlord from entering upon the pro- 
perty and gave the tenants exclusive possession. 
In respect of certain other matters, such as light- 
ing, heating, and cleaning, the company made 
profits, and those were clearly. profits of a trade 
and assessable as such. 


Part V of the Report of the Chief Registrar of 
Friendly Societies for the year 1928 deals with the 
operations of Building Societies. The Registrar 
says that the societies generally are to be con- 
gratulated on the accuracy of their account- 
keeping and the manner in which their accounts 
have been presented. The Department had 
occasion to raise queries in very few cases, and 
those for the most part related to small societies. 
The membership of Building Societies in England, 
Wales and Scotland has more than doubled 
since 1914, the present membership approaching 
1,500,000. During the same period the annual 
receipts of these societies have multiplied nearly 
five times, and the advances made by them more 
than six times. Of the total membership of the 
societies, nearly 60 per cent. is accounted for by 
85 of the larger organisations, one alone repre- 
senting more than one-tenth of the whole. The 
records show that from 1918 onwards the history 
of Building Societies has been one of rapid and 


uninterrupted progress. 
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THE crossing to a particular account as “a/c 
payee,” has no warrant or recognition in the Bills 
of Exchange Act, 1882, and no right accrues to 
the true owner by the use of such words under 
this Act. In Bevan v. National Bank (1906, 23 
T.L.R., 65) it was said that the marking of 
“account payee was not provided for by the 
Act of 1882. The custom had grown up in order 
further to protect the drawer of a cheque against 
the consequences of it being lost or stolen. It 
was a direction to the receiving banker that the 
drawer desired to pay the particular cheque into 
the bank which kept the account of the payee. 
To disregard a direction of that kind, if the banker 
had information which might lead him to think 
that the account into which he was paying the 
amount was not the payee’s account, would be 
negligence. 

Such a crossing does not affect the transfer- 
ability of a cheque; nor, apparently, does it 
affect its negotiability. If it did, it would have 
the effect of not negotiable ” without statutory 
sanction. The word account points to the 
banker, not to a transferee. This particular 
crossing has, however, been in use too long for it 
to be disregarded, and it must be taken to convey 
an intimation to the collecting banker that the 
proceeds of the cheque are only to be placed to 
the specified account. It is, therefore, the custom 
of banks to decline to take the cheque for any 
other account, and a disregard of the intimation 
“account payee’ may usually be regarded as 
negligence. The addition of account payee ” 
would not justify the banker in refusing to pay a 
cheque or in itself deprive him of protection in 
paying (Akrokerri Mines v. Economic Bank, 1902, 
2 K. B., 465). The words account payee ”’ are 
not in any sense an addition to the crossing. A 
crossing is a direction to the paying bank to pay 
the money generally to a bank or to a particular 
bank, as the case may be, and when this has been 
done the whole purpose of the crossing has been 
served. The paying bank has nothing to do 
with the application of the money after it has 
once been paid to the proper receiving banker. 
The words account payee are a mere direction 
to the receiving bank as to how the money is to 
be dealt with after receipt. In Ladbrook v. Todd 
(1914, 111 L. T., 43) a banker was held guilty of 
negligence in opening an account for a person 
presenting a cheque crossed “account payee 
only” without making inquiries. 

By sect. 82 of the Biils of Exchange Act, 
1882, where a banker in good faith and without 


negligence receives payment for a customer of a 
cheque crossed generally or specially to himself, 
and the customer has no title thereto, the banker 
will not incur any liability to the true owner 
of the cheque by reason only of having received 
such payment. In Ross v. London County West- 
minster and Parr’s Bank (1919, 35 T.L.R., 315) 
certain cheques drawn in favour of the officer 
in charge of the administration of the estates 
of deceased Canadian soldiers, and indorsed by 
that officer, were stolen by an employee of 
the department, who paid some of them into 
his private account at a branch of the defendant 
bank and paid others into another branch 
which sent an advice to the first-named branch 
that the money was to be credited to the 
private account in question. One of the cheques 
was marked a/c payee.“ The cheques were so 
dealt with over a period of nine months without 
any demur on the part of the Paymaster-General 
of the Canadian Oversea Military Forces. In an 
action against the bank for damages for conversion 
of the cheques, the bank pleaded that it had 
collected the cheques in good faith and without 
negligence. It was held that, as the cheques 
were drawn payable to a public department and 
were indorsed accordingly, the defendants were 
put on inquiry and had not exercised due care, and 
the plaintiff was entitled to recover. 


In Importers Company, Limited, v. Westminster 
Bank (1927, 2 K.B., 297) the appellants, who 
carried on business in London, bought paper from 
manufacturers in Germany, to pay for which they 
drew cheques on the National Provincial Bank in 
favour of those manufacturers, crossing them, and 
marking them “account payee only.” The 
appellants sent those cheques to S., their agent in 
Germany, whose duty it was to hand them to the 
drawees. Instead of doing this, S. indorsed the 
cheques by forging the drawees’ names, adding 
his own name underneath, and paid them into his 
account with a bank in Dresden. The Dresden 
bank collected the money from its English 
agents, the respondents, and the latter collected 
the amount from the National Provincial Bank. 
In an action for wrongful conversion of the 
cheques the respondents relied on sect. 82 of 
the Act of 1882. It was held (1) that there was 
nothing on the cheques to put the respondents 
upon inquiry as to the regularity of the indorse- 
ments, and that they had discharged the onys of 
negativing negligence on their part ; (2) that the 
proper inference from the facts was that the 
respondents received payment of the cheques for 
their customers and not for themselves as holders 
for value; (8) that the Dresden Bank was a 
“customer” of the respondents within the 
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meaning of sect. 82, the expression customer ” 
there used not being limited to an ordinary private 
customer of a bank ; and (4) that the respondents 
were protected by the section. 


Where a cheque is payable to payees named 


thereon “ or bearer and is crossed “‘ a/c payee,” 


can by any possibility affect. In this case it was 
sought to expunge the latter part of the following 
sentence which was in the handwriting of the 
testator: I leave all my property of every 
kind to my sister Mary in consequence of the 
cruel and murderous conduct of my wife, in this 


and a bank collects it for a customer who is not illness as well as in past instances.” 


one of the named payees and who has fraudulently | 


The Court will not exercise the power of omit- 


paid it into his account, the bank is prima facie ting from the probate oflensive or libellous 
guilty of a conversion of the cheque, and in the passages in a will except in cases of a very special 
absence of further evidence is not protected by | and definite character. In Re Honeywood (1871, 
sect. 82 of the Act of 1882, but is liable for the L. R. 2 P. 251) it refused to omit from the probate 
amount of the cheque in an action brought | a paragraph in a will which, though offensive, 


against it by the drawers and the payees (House was not calculated to do injury. Although it is 


Property Company of London v. London County, not competent to the Court to strike out or 


e., Bank, 1915, 31 T.L.R., 479). 


_ Where, therefore, a cheque marked “a/c 
payee ” is paid into the account of a person who 
is not the payee, the bank is put on inquiry, 
especially when the person is a servant of the 
payee. 


Probate Omissions. 


Tue function of the Court on the construction 
of a will is that the Court may correct a mistake 
in a will, e.g., an error in a name or description, 
or the insertion or omission of any words whether 
by the testator or his draftsman, but only on 
the references obtained from the whole will and 
not on any parol evidence other than such 
evidence of the material circumstances as is 
admissible in construing the will. The Court 
has no jurisdiction to correct the probate, and 
must be satisfied on the construction of the will 
alone that there is a mistake or omission in the 
will. Whenever the matter is merely doubtful 
the Court adheres to the words of the will. 
Where a clause is introduced in a testamentary 
paper per incuriam (through want of care), and 
the testator executes the paper, not having given 
any instructions for, and being ignorant of the 
existence of, such clause, it forms no part of his 
will, and probate will be granted of the remainder 
of the paper, omitting such clause (In re Duane 
(1862) 2 Sw. & T., 590). 


Offensive in a will may be omitted 
from the probate and from the copy of the will 
to be inserted in the books of the registry, but 
this is a power which is exercised with great 
moderation. In Curtis v. Curtis (1823, gAdd., 33) 
it was held incompetent to the Court to strike 
out or expunge any part of a will even though 
with the consent of all parties whose interest it 


expunge any part of a will merely because it 
contains objectionable matter, it may, neverthe- 
less, order the omission from the probate of words 
in the will which are scandalous and defamatory, 
and which do not affect any testamentary dis- 
position or appointment contained in the will 
(In re White (1914) P. 153). In Re Caie (1927, 
43 T.L.R., 697) an application was made to 
exclude certain clauses from the probate copy 
of a will on the ground that the clauses 
contained no testamentary dispositions and 
were offensive and objectionable to persons 
professing the Christian faith. Reference was 
made to In re White (supra). The Court 
held that that case merely decided that it had 
power to omit from the probate copy words 
which were scandalous and defamatory. In the 
present case there was nothing of the kind. In 
one clause the testator merely stated the age at 
which he would like his children to choose the 
Christian body to which they belonged ; another 
clause was merely an exhortation to become a 
freemason. The testator expressed various views 
on religious subjects, but there was nothing 
defamatory of any individual. The applicant 
apparently desired their omission because the 
views expressed did not happen exactly to coincide 
with hers. The application was refused. 


In a recent case (In re Mazwell (1929) 45 T. L. R., 
215) the Court had an application to have certain 
words omitted from the will of the late Sir William 
Maxwell, who died in December, 1928. The 
Judge said he would hesitate a long time before 
altering a man’s will or other document he had 
written, though he might do so in relation to 
publication of probate. In granting probate 
the Court had control of the document, 
anyone could be restrained by injunction from 
publishing any offensive words. If he could see 
his way to expunge the words he would not 
hesitate to do so. A man in his own note book 
or diary might write whatever offensive things he 
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liked and no tribunal could prevent him from so 
doing ; and if on his death he left in existence a 
document, containing offensive things, the Court 
had no power to destroy it. It would be unfortu- 
nate if the Court could do so, because perhaps in 
100 years time, when the libels had ceased to be 
libellous, a diary containing them might become 
a very historical document. There was no 
authority enabling him to expunge the words 
from the will, but he directed that the words 
complained of should be omitted from the probate, 
and that would cover all copies issuing from the 
registry. 

A testator in the draft of his will, which was 
duly executed and read over to him before 
execution, bequeathed a legacy to the Bristol 
Royal Infirmary. In the will, which was not 
read over to him, the bequest by a mistake 
in the engrossment was to the British Royal 
Infirmary. The Court, subject to an affidavit that 
there was no such institution as the British 
Royal Infirmary, granted probate of the will 
with the word Bristol ” substituted for British 
(In re Bushell (1887) 13 P. D., 7). This decision 
was disapproved in Re Schott (1901, P. 190), 
where, upon an application to rectify a clerical 
error in the residuary clause of a will, it was held 
that the words might be struck out, but that no 
fresh word could be inserted. 


The following general principles govern omis- 
sions from probate. Where it can be proved to 
the satisfaction of the Court that any words in 
the document propounded as a will were inserted 
without the knowledge and approval of the testa- 
tor, such words may be rejected and the remaining 
portion of the will alone will be admitted to 
probate even though their rejection renders 
ambiguous or insensible the clause of which they 
formed part. Where, however, words have been 
introduced per incuriam into a will by the mistake 
of the draftsman, without advertence to signifi- 
cance and effect, by a mere clerical error, the 
testator is not bound by the mistake, unless the 
introduction of such words was directly brought 
to his notice. But where the testator instructs 
another person to draw up the will, and the drafts- 
man misunderstands or uses inappropriate lan- 
guage, the testator is bound by the mistake, and 
the Court will not omit from the probate the 
words so introduced into the will. 


MUNICIPAL TREASURERS IN 
CONFERENCE. 


The Institute of Municipal Treasurers and 
Accountants (Incorporated) held their annual meeting 
at Hastings on June 19th to 21st, when there was a 
record attendance of over 700, including the ladies 
who accompanied the delegates. It is just twenty 
years since the Conference met here previously. 
Since that time the town has grown considerably 
and the Town Council has been keenly alive to the 
necessity of effecting improvements in a number of 
ways, more particularly on the Parade, construction 
of arterial roads, widening of existing roads, develop- 
ment of modern forms of transport. These things, 
with the records of ample sunshine, place the town in 
the front rank of south-coast seaside towns claiming 
the patronage of potential residents and visitors alike. 
Hastings had done much for the convenience, comfort 
and hospitality of the delegates. This, added to a 
warm welcome expressed in most felicitous terms 
by the Mayor (Councillor Thorpe, J.P.), coupled with 
a special measure of sunshine, made the visit truly 
memorable. 

The Conference proper opened on the Wednesday 
morning, when the retiring President (Mr. J. R. John- 
son, F.S.A.A., City Treasurer, Birmi ) made a 
business-like start, which helped the delegates to 
shake down speedily to work. Rapidly he passed in 
quick succession over matters of necessary routine to 
relatively more important affairs. He announced 
that the nomination of Mr. G. Lund, M.B.E., F.S.A.A., 
City Treasurer, Carlisle, had found acceptance by the 
members of the Institute, there being no other 
candidate in competition. Mr. Lund has won his 
position by hard work on behalf of the Institute 
extending over a number of years. Service of a 
real and definite kind, seems to be the sine qua non 
for official position, and rightly so. 

As for the Presidency, so also for the position of 
Vice-President there was only one nomination, viz, 
Mr. J. E. Bray, the City Treasurer of Manchester, 
who was declared elected. In the ordinary course 
of things he proceeds to the higher office next 
year at Scarborough. For the office of Honorary 
Treasurer there were two nominations, but a bumper 
vote was given for the present holder of the office 
(Mr. H. J. Hoare, F.S.A.A., Chamberlain and 
Treasurer of the City of Plymouth). Each of the 
foregoing officers, together with the retiring President 
(Mr. J. R. Johnson, F.S.A.A., Birmingham), will be 
ex officio members of the Council. 

Twenty names went to the vote for seats on the 
Executive Council and the following were elected : 
Mr. W. A. Davies, O.B.E., F.S.A.A., Borough 
Treasurer, Preston; Mr. C. D. Johnson, Controller, 
London County Council; Mr. Sam Lord, F.S.A.A., 
Borough Treasurer, Acton; Mr. William Bateson, 
F.S.A.A., Borough Treasurer, Blackpool; Mr. John 
Allcock, F.S.A.A., City Treasurer, Cardiff; Mr. F. 
Ogden Whiteley, O.B.E., F.S.A.A., City Treasurer, 
Bradford; Mr. R. A. Weatherall, F.S.A.A., Borough 
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Treasurer, Swansea; Mr. R. D. Muir, Burgh Chamber- 
lain, Dunfermline; Mr. A. E. Dean, F.S.A.A., Borough 
Treasurer, Swindon; and Mr. E. A. Coombs, F.S.A.A., 
Borough Treasurer, Kensington. 

The auditors (Mr. Arthur Griffiths 
(Camberwell) and Mr. W. W. Waite (Barrow-in- 
Furness), were re-elected with grateful thanks for 
past services. 


The report of the Executive Council on its work 
for the past year revealed the truth that the governing 
body of the Institute had had a very busy time indeed. 
The work of the examinations, problems of income 
tax assessment, new legislation, more particularly 
the Local Government Act, 1929, Railways (Road 
Transport) Bills, Royal Commission on Local Govern- 
ment, negotiations with Government Departments 
on a variety of problems, proposed standard form of 
accounts for municipal omnibus undertakings, are 
amongst the many matters which bear testimony 
to the aliveness of the Council in the interests of local 
government in this country. 

The presentation of prizes and awards to the 
candidates who did best at the last examination 
of the Institute has now become a very pleasing 
feature of the first morning’s work of the Conference. 


The President carried out this duty in a very 
commendable way and inspired the recipients by 
appropriate words of cheer and congratulation. 


President J. R. Johnson (Birmingham) then 
delivered his Presidential Address. It was generally 
regarded as a masterly pronouncement on several 
matters of vital importance in the realm of Local 
Government Finance, more particularly on the 
subject of ing and also on the Local 
Government Act, 1929. But as this address may be 
published later, a detailed reference to Mr. Johrson’s 
views may be regarded as unnecessary. 

A paper submitted by an Associate of the Institute 
(Mr. H. E. S. Bickerton, of the County Accountant’s 
Department, Middlesex) evoked considerable dis- 
cussion. The subject was Recruitment, Training 
and Promotion in the Local Government Service.” 
An innovation was the introduction of Mr. Bickerton 
to the Conference by the Chairman of the Examina- 
tion and Membership Committee (Mr. W. Bateson). 
This afforded an opportunity for some observations 
by Mr. Bateson on the examination work generally, 
and more particularly its utility to the local 
authorities. Mr. Bickerton’s paper, which is separ- 
ately obtainable, should be read carefully in order 
to appreciate the practical work of the Institute in 
testing the knowledge of candidates in Local Govern- 
ment accountancy and finance. 

The papers contributed at this year’s Conference 
were regarded as being of a high order. It is not 
easy to classify them in order of merit, although, 
perhaps, the most important from the point of 
current interest and practice were those presented 
by Mr. C. D. Johnson (Controller, London County 
Council), Councillor J. Wesley Brown (Chairman 
of Finance Committee, Middlesborough) and Mr. 


Frederick Steadman (City Treasurer, Hull) on the 
subject of The Local Government Act, 1929.” 

The general view was that the Act was one of the 
most important in the history of local government, 
There was no adverse criticism on the changes to be 
effected in principle except that some of the local 
authorities under, in some respects, the superior 
control of the County Councils, were afraid that the 
financial effect of the Statute would place an undue 
financial burden on the smaller authorities. The 
concensus of opinion was that the Act must be 
worked in the right spirit if it is to be properly tested 
in practice, leaving it to the future to make equitable 
changes in any features of the Act which may be 
found not to be so. As regards the working of the 
Poor Law sections, the President prophesied that 
the stigma of pauperism would be eventually removed, 
and he added: The general tenor of the Act 
emphasised by the memoranda and regulations issued 
thereunder—suggests that gradually the Poor Law 
services should yield more and more to those of 
public health and education.” 

The Institute were fortunate in having secured 
the Right Hon. Reginald McKenna to address the 
Conference. It was fitting that he should confine his 
observations to such practical points as the functions 
of joint stock banks in their day-to-day opera- 
tions and also in their sphere of financing local 
authorities’ requirements. He also spoke on the 
psychological moment for raising loans, but perhaps 
the most important was his pronouncement of the 
place of bills in the scheme for temporary 
financing of local authorities, especially the larger 
ones. He stated that the very limited powers which 
corporations have to issue money bills should, 
in his judgment, be more extended and 
used. Remembering the opposition which has been 
shown in recent years by H.M. Treasury to corpora- 
tions having enlarged powers in the matter of bills,” 
this pronouncement from Mr. McKenna as a leading 
authority in the world of banking is regarded as one 
of great importance. 

The concluding address was by Mr. Isaac Dixon, 
F. S. I., Rating Valuer and Surveyor to the Assessment 
Committee for the West Derby rating area. He took 
as his theme “ Practical Aspects of Rating and 
Valuation, with particular reference to the Acts 
of 1925 and 1928.” In the limited time at his 
i Mr. Dixon very wisely selected four main 
points from these great amending statutes for the 
consideration of the Conference, viz: Tenant's 
Capital, Depreciation on Chattels * ; The influence 
of Debt Charges on rateable value of certain Public 
Undertakings” ; “Should Rating and Assessment 
Areas be re-valued in sections?“ ; The Valuation 
of Extensive Undertakings.” 

The position which Mr. Dixon occupies in the realm 
of “rating valuation” caused his words to be 
listened to with rapt attention, and at the close 
questions of a practical character were asked by 
numerous delegates. To these Mr. Dixon very clearly 


replied, notwithstanding that the questions covered 
such matters as the assessment of closed cotton mills 
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in Lancashire and licensed public houses and gasworks — 
around London, whilst one proposition was put | 
forward by a speaker from a large city in the north 
of England as to whether it was worth while bringing 
concerns owned and worked by local authorities 
into rating. But these were only a few of the 
problems upon which enlightenment was sought 
and secured. 


The closing proceedings, including the formal 
installation of the new President (Mr. E. Lund, 
F.S.A.A.), embraced numerous votes of thanks to 
the readers of papers, the officers and Executive 
Council, and last, but not least, the Mayor and 
Corporation of Hastings, including Mr. Butterworth, | 
the Borough Accountant, who must have worked 
very hard indeed to make the Conference such a 
great success. 


As to the social side of the visit, every facility was 
provided for the enjoyment of the delegates, their 
wives and friends. Free access to the principal 
attractions of the town was provided. There was 
a reception by the Mayor and Mayoress, a garden 
party for the ladies, a dinner by the Mayor to the 
Lord Mayors and Mayors of other Boroughs in 
attendance at the Conference. The beauty spots 
of the neighbourhood were visited by motor coaches 
and made a capital finish to one of the best Con- 
ferences of the Institute. 


To conclude this record without making special | 
mention of the work of Mr. Arthur Collins, F. S. A- A.. 
the Secretary of the Institute, and his talented 
assistant, Mr. Garrett-Holden, M.A., would be an 
unpardonable omission. Their services were duly | 
and gratefully mentioned at the conclusion of the | 
proceedings. The Conference was indeed a model 


of complete organisation. 


Society of Incorporated Accountants and 
Auditors. 


VISIT TO CANADA AND WASHINGTON, 


Prior to the International Congress on Accounting 
in New York, the delegation from the Society of 
Incorporated Accountants will pay a visit to Canada 
during September, where they will be entertained | 


by members of the Society and the Chartered Ac- 


DESIGNATION OF 
INCORPORATED ACCOUNTANT. 


JUDGMENT IN THE SUPREME COURT OF 
SOUTH AFRICA 


(Care or Goop Hore Provincia. Drvision). 


Society of Incorporated Accountants ard Auditors 
and Others v. Jesse Ewart Powell. 


Mr. Justice Sutton: The applicants seek an inter- 
dict restraining the respondent from holding himself 
out or describing himself as being an Incorporated 
Accountant (South Africa) or Incorporated 
Accountant (S.A.),” or from using the designation 
Incorporated Accountant ” alone or in conjunction 
with any other word, words, or any name, title or 
description in relation to himself. The first-named 
applicant was registered as a corporate body under 


the provisions of sect. 23 of the Companies Act of 


1867, of the United Kingdom, on December 31st, 
1885. The applicant Society was originally registered 


under the name of The Society of Accountants and 


Auditors,” but its name was subsequently changed 
to “ The Society of Incorporated Accountants and 
Auditors.” The Memorandum of Association sets 
forth that the objects for which the Society was 
established were inter alia :— 

(a) To provide a central organisation for account- 

ants and auditors, both men and women, 
and generally to do all such things as from time 
to time may be necessary to elevate the status 
and procure the advancement of the interests 
of the profession. ö 
To provide for the better definition and pro- 
tection for the profession by a system of 
examinations and the issue of certificates. 
To promote and foster in commercial circles a 
higher sense of the importance of systematic 
and correct accounts and to encourage a 
greater degree of efficiency in those engaged in 
book-keeping. 

(d) To watch over, promote and protect the mutual 
interests of its members. 

The second-named applicant is the South African 
(Western) Committee of the Society. The business 
of the Society is conducted by a Council which has 
power to appoint any committee in any country. 


| The Council first constituted a South African Com- 


countants of Canada in Montreal and Toronto. The mittee in 1896 from members of the Society then in 
hospitality has kindly been arranged by Mr. John South Africa. The successors of that Committee are 
Hyde, F.S.A.A. (Montreal), the Chairman, Mr. A. F. the present South African (Western) Committee. 
C. Ross, F.S.A.A. (Montreal), the Hon. Secretary, and This Committee, which has jurisdiction in the Cape of 
Mr. Henry Barber, J. P., F.S.A.A. (Toronto), a mem- Good Hope and the Orange Free State, has been 
ber of the Society's Canadian Committee. The | authorised to institute these proceedings on behalf 
delegation will also be entertained at Toronto by the of the Society, and is accordingly joined as co- 


President Canadian National Exhibition. ®PPlicant. 
* * 5 The third-named applicants are a number of 


After the International Congress, the delegation individual bers of the Societ 
will proceed to Washington, where they will be the 
guests of the American Institute of Accountants at . %. report of proceedings see “I 
the annual conference of that body. 3 Journal,” June, 1929. 
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It is alleged by the Secretary of the South African 
(Western) Committee, and not denied by the respon- 
dent, that soon after the incorporation of the Society 
the members thereof styled themselves and practised 
as Incorporated Accountants.“ They have con- 
sistently done so for many years, not only in the 
United Kingdom but also in South Africa. Two 
hundred and sixty-three members of the Society are 
resident in South Africa. For many years admission 
to membership of the Society has only been by pro- 
perly conducted examinations, and in addition service 
of articles or adequate accountancy experience. 

The respondent has caused to be affixed to the door 
of his office in the Yorkshire Insurance Buildings, 38, 
Strand Street, the description Incorporated Accoun- 
tant, S.A.“ as well as to his firm’s letter paper. The 
respondent is not a member of the applicant Society, 
and exception is taken to his action, which, it is 
alleged, can only lead to confusion in the minds of 
the public and do the members of the Society practis- 
ing in South Africa irreparable harm and injury. 
The application is supported by the affidavits of a 
number of members of the applicant Society, as well 
as other accountants practising in other parts of the 
Union. It is alleged in these affidavits that the 
description Incorporated Accountant” is well 
known throughout the Union, as well as in the 
United Kingdom, as distinctive of and exclusive to 
members of the Society. The description is held 
in high regard in business and financial circles; it 
would be seriously prejudicial to the members of the 
Society if non-members were to adopt a description 


embracing the term “ Incorporated Accountant,”’ 
and to do so would lead to serious confusion and 


misapprehension on the part of the public. The 
name “Incorporated Accountant, South Africa,” 
is too closely akin to that of members of the Society 
and the suffixes “S.A.” or South Africa,“ are likely 
to be overlooked by the public. Similar statements 
on affidavit are made by the Provincial Auditor and 
an audit inspector attached to his staff, as well as 
by business men of high standing in the Union. 
The respondent, in an answering affidavit, states 
that he is a member of the Institute of Accountants 
of South Africa Limited, and as such claims that he 
is entitled to use the description Incorporated 
Accountant (South Africa) or the initials F. I. A. 
(S. A.).“ He denies that in becoming a member of 
such Institute or by utilising the description Incor- 
porated Accountant (South Africa)” or “ Incor- 
porated Accountant (S.A.)” he has committed any 


illegal action. The Institute of Accountants of South 
upon the more costly procedure of action, but will 
| 


Africa, of which he was a foundation member, was 
constituted on February 11th, 1927. This body was 
incorporated on May 12th, 1928, under the Companies 
Act of 1926, as the Institute of Accountants of South 
Africa Limited. He contends that the words 
South Africa or the letters S. A.“ following the 
words “ Incorporated Accountant” follow the pre- 
cedent created by the Chartered Accountants Desig- 
nation, Private Act No. 13 of 1927, and adequately 
differentiate the members of the Institute of Accoun- 
tants of South Africa from the members of the 


| 


Society of Incorporated Accountants and Auditors, 
Such suffixes were deliberately chosen with the object 
of avoiding confusion. The Institute of Accountants 
of South Africa Limited has already admitted, and 
will for a limited time admit, as members without 
examination persons who have had considerable 
experience in the accountancy profession. The 
Institute has determined that membership shall be 
denied to persons who would not assist in the estab- 
lishment of a high professional status for members of 
the Institute by providing for the examination of 
candidates for membership and for inquiries in regard 
to the professional experience and capabilities of the 
applicant. The objects of the Institute as set forth 
in its Memorandum of Association are similar to those 
of the applicant Society. Clause 11 of its Articles 
of Association provides that a certificate of member- 
ship, in form to be prescribed by the Council, shall 
be issued to each member of the Institute declaring 
his status, the designation of a Fellow being 
Incorporated Accountant (S.A.) or the initials 
F. IA. (S.A.), and that of an Associate being 
Associate Incorporated Accountant (S.A.) or the 
initials A. I. A. (S.A.).” 


In Pats v. Greene & Co. (1907, T. S. 427) Solomon 
(J.) at p. 436, sets out the requisites ſor an interdiet 
as follows: — Now these requisites, as set out by 
Van der Linden (Institutes 3, 1, 4, 7) in a passage 
which has frequently been cited and acted upon in 
South African Courts, are three in number: (1) A 
clear right on the part of the applicant. This, 
however, is subject to a qualification which I shall 
refer to hereafter. (2) An injury actually committed 
on the part of the person to be interdicted, or a well- 
grounded apprehension that such an injury will be 
committed by him. (3) That there is no other 
ordinary remedy by which one can be protected 
with the same result.” At p. 438 of the judgment 
he mentions that the first requisite is subject to the 
qualification referred to by Van der Linden. In 
Setlogelo v. Setlogelo (1914, A.D. 221) Innes (J A.), at 
p. 227, explains that Van der Linden does not say 
where the right is clear the injury feared must be 
irreparable. That element is only introduced by 
him in cases where the right asserted by the applicant, 
though prima facie established, is open to some 
doubt. In Johannesburg Municipality v. Davies 
and Another (1925, A. D., p. 895) Stratford (A.J.A.) 
states that, though it is true to obtain a 
interdict the ordinary course is to proceed by way of 
action, the general rule is well established that where 
the facts are not in dispute the Court will not insist 


determine the dispute on application by way of 
petition or motion. The question arises whether 
the applicants have locus standi to make this applica- 
tion. In Pats v. Greene (supra) Solomon (J.), at p. 488, 
uses with approval the words of Chief Baron Pollock 
in the case of Chamberlaine v. Chester and Birkenhead 
Railway Compony (18 L.J., Ex. 404): Where 
a statute prohibits the doing of a i act 
affecting the public, no person has a right of action 
against another merely because he has done the 
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ited act. It is incumbent on the party 
complaining to allege and prove that the doing of 
the act prohibited has caused him some special 
damage—some peculiar injury beyond that which 
he may be supposed to sustain in common with the 
rest of the Queen’s subjects by an infringement 
ofthe law. But where the act prohibited is obviously 
prohibited for the protection of a particular party, 
then it is not necessary to allege special damage.” 
Solomon (J.) adds: Now that appears to be not only 
good law, but also common sense. Every one has 
the right, in my opinion, to protect himself by appeal 
to a Court of Law against loss caused to him by the 
doing of an act by another which is expressly pro- 
hibited by law. Where the act is expressly pro- 
hibited in the interests of a particular person, the 
Court will presume that he is damnified, but where 
the prohibition is in the public interest, then any 
member of the public who can prove that he has 
sustained damage is entitled to his remedy.” In 
Dalrymple and Others v. Colonial Treasurer (1910, 
T.P.D. 372) Innes (C.J.) says: But the far more 
difficult question remains, Are the applicants vested 
with a right? Is there any right resident in them, in 
respect of which they are entitled by reason of this 
breach of the statute, to claim the protection of an 
interdict ? The general rule of our law is that no 
man can sue in respect of a wrongful act unless it 
constitutes the breach of a duty owed to him by the 
wrong-doer, or unless it causes him some damage in 
law.” In the case of The Society of Accountants in 
Edinburgh and Others v. The Corporation of Accoun- 
tants Limited and Others (R. 20, S. C., p. 750), the 
Lord Ordinary had to deal with a case somewhat 
similar to the present. He says at p. 755: “ The 
question is new, and perhaps it opens up a new chapter 
in the law. But still I am disposed to hold that a 
corporation, or at least a corporation which exists 
for such objects as those in question, viz, objects 
connected with a profession or trade, has a legal right 
to prevent the assumption of the status of membership 
by persons who are not its members.” On appeal 
the Lord Justice Clerk, at p. 757, expressed the view 
that the Lord Ordinary had gone on a sound prin- 
ciple. “If a public body has adopted a name and 
a certain abbreviation of that name has been publicly 
accepted and understood to belong to the members 
of that body, there arises a legal right to prevent the 
unauthorised use of that designation by persons 
who desire to get the advantage of the reputation 
attaching to it.” 


The case cited was referred to with approval by 
* a (J.), in Society of Accountants and Auditors 

v. Goodway and London Association of Accountants 
Limited (1907, 1 Ch. 489), a case very similar to the 
present one. At p. 502 he says: It seems to me, 
therefore, both on the authority of the case to which 
Thave referred and on principle, that the unauthorised 
use of the designation ‘ Incorporated Accountant,’ 
representing, as on the facts I think it does, that the 
person using it is a member of the Society, does inflict 
n , in respect of which it 

entitled to relief. 


There is no authority directly in point in our 
Courts. The case of The Pharmaceutical Society of 
the Cape Province and Others v. The Receiver of 
Revenue and Another (1921, C.P.D., p. 157) is dis- 
tinguishable. In that case a voluntary association 
sought to restrain the issue of a chemist’s licence 
to an incorporated body. The Pharmacy Board, 
constituted in order to protect and safeguard the 
interests of the profession, did not appear in support 
of the application, and no injury to the applicant 
society was established. The unreported case of 
Erasmus v. Charles Brothers (December 14th, 1926) 
appears to be somewhat analogous. The applicant, 
who held the contract for the conveyance of mails 
between Putzonderwater and Kenhardt, obtained an 
interdict restraining the respondents from using on 
their letter paper, invoices or other business com- 
munications, any words from which it might be 
inferred that the respondents held the same contract. 


The present is not a case where a breach of some 
statutory provision or rule of law applicable to the 
whole community is alleged. The applicant society 
complains of an injury to itself and its members, and 
both upon principle and authority I think it has 
locus standi to make the present application without 
proof of damage. It is not necessary to decide 
whether individual members of the Society have 
locus standi to join in the application without proof 
of special damage. 

The next question for consideration is whether the 
applicant Society is entitled to relief in the present 
application. In the case of The Society of Accountants 
in Edinburgh and Others v. The Corporation of Account- 
ants Limited and Others (supra) it appeared that the 
members of three societies of accountants, which 
were incorporated by Royal Charter, adopted the 
designation Chartered Accountant” and used the 
letters C. A.“ after their names as an abbreviation 
of that designation. In 1891 a company called the 
Corporation of Accountants, Limited, was 
in Scotland under the Companies Acts. By its Articles 
of Association the members of this company were 
styled Corporate Accountants,” and they made 
public professional use of the letters C. A.“ In 
an action for an interdict by the three incorporated 
societies and certain of their individual members, 
it was proved that the letters C. A.“ were univer- 
sally recognised in Scotland by professional persons 
and the public generally as the designation of the 
members of the three incorporated societies. It was 
held that the pursuers were entitled to have the 
individual defenders interdicted from using for 
professional purposes, or as a professional designation, 
the letters C. A.“ or any other letters or words 
calculated to lead the public to believe that they 
were members of one or other of the bodies of account- 
ants in Scotland which were incorporated by Royal 
Charter. That case was followed in Society of Account- 
ants and Auditors v. Goodway and London Association 
of Accountanis Limited (supra). The Society, which 
is the applicant in the present case, sought an injunc- 
tion against the defendant association and G., one of 
its members, claiming, inter alia, an injunction to 
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restrain G. from using in connection with his business 
of accountant the designation Incorporated Account- 
ant.“ The defendant association had been incor- 
porated in the year 1905. Shortly after its incor- 
poration its Council recommended its members to 
adopt the designation Incorporated Accountant,” 
with the addition of the abbreviation ‘“* Lon. Asson.““ 
It was held that the designation Incorporated 
Accountant ” was a fancy and not a descriptive term 
and had come to denote membership of the Society, 
and, therefore, that the unauthorised use of it inflicted 
an injury on the plaintiff Society in respect of which 
it was entitled to maintain an action, and that the 
plaintiff Society was entitled to the injunction which 
it claimed. 

_ In the case of The Institute of Chartered Accountants 
in England and Wales v. Hardwick (34 T.L.R., p. 584, 
and 35 T.L.R., p. 342), the defendant, who had 
ceased to be a member of the plaintiff Institute, was 
restrained by injunction from making a statement 
in such a way as to lead to the belief that he was a 
member of the Institute or was connected with it. 
Kerly on Trade Marks (5th Ed.), at p. 579, note 15, 
refers to the case of Tones & Moore v. Merchant 
Service Guild Limited (1908, 25 R.P.C., 474), in 
which Neville (J.) granted an interlocutory injunction 
at the instance of the members of the Imperial Mer- 
chant Service Guild (usually known as the Merchant 
Guild) to restrain the use of the name Merchant 
Service Guild or the initials ““M.S.G.” The only 
authority cited which appears to support the respon- 
dent is that of the Society of Architects v. Kendrick 
(26 T. L. R., p. 433). The plaintiff society was incor- 
porated in 1893, and had as its object the promotion 
of architectural art and practice and the maintenance 
of the honour and interests of the architectural 
profession. The members adopted and used as their 
professional designation the term Member of the 
Society of Architects and were accustomed also to 
use the abbreviated form M. S.A.“ The defendant, 
a builder and architect, who was not a member of the 
society, used the letters M.S. A.“ in the course of 
his professional employment. The plaintiffs sought an 
injunction. It was held that the matter was too 
trivial for the granting of an injunction. 

In view of the affidavits filed on behalf of the 
applicants, it cannot be said that the present applica- 
tion is too trivial for an interdict. In any event I 
prefer the authority of Goodway’s case (supra), which 
is practically in pari materia the present case. 


The main argument on behalf of the respondent 
was that the words South Africa” or the letters 
S. A.“ after Incorporated Accountant” constituted 
a sufficient differentiation and obviated confusion. 
Not only is this contradicted by the affidavits filed on 
behalf of the applicants, but a perusal of the letter 
paper used by the respondent shows that the letters 
S.A.“ are insignificant and occupy but a small 
space in comparison with the words Incorporated 
Accountant.” Those are the words which strike the 
eye, and not the letters S.A. In my opinion the 
designation Incorporated Accountant “ South Africa 


or S. A.“ is calculated to deceive and to lead persons 
into the belief that the respondent is a member of 
the applicant Society. The respondent is not entitled 
to use the reputation gained by the applicant Society 
for his own private benefit. 

In Goodway’s case (supra) the abbreviation “ Lon, 
Asson.” was used after the words Incorporated 
Accountant.” Warrington (J.), at p. 500, in his 
judgment in that case, said: It seems to me, after 
the evidence I have heard, that that abbreviation 
really makes very little difference if the designation 
Incorporated Accountant ” has the meaning which 
I think it has. Persons probably do not know the 
exact name of the Society the membership of which 
confers the right to use the designation Incorporated 
Accountant,” and therefore the addition of the 
abbreviation ‘ Lon. Asson.’ would tell those persons 
nothing. The important point is that the associa- 
tion recommends the use of the term ‘ Incorporated 
Accountant.’ . . I desire to deal first with the 
defendant Goodway, who uses on his letter paper 
and other business documents the designation 
‘Incorporated Accountant’ with the abbreviation 
‘Lon. Asson.’ added in very small letters. I think 
there is no question but that he is doing that which is 
calculated to induce the public to believe that he is a 
member of the Society.” 

So in the present case I think that what the 
respondent is doing is calculated to deceive the 
public. It has been contended that because the 
members of certain South African societies of 
accountants have been authorised by the Chartered 
Accountants’ Designation (Private) Act No. 138 of 
1927 to use the designation Chartered Accountant 
(South Africa) or Chartered Accountant (S.A.)” 
that indicates that in the mind of the Legislature 
the addition of the words South Africa or the 
letters S. A.“ sufficiently differentiated those using 
those designations from those entitled to use the 
designation Chartered Accountant,” and that, 
therefore, there can be no confusion where the words 
South Africa or the letters S.A.“ are added to 
the designation Incorporated Accountant.” The 
fact, however, that it was found necessary to obtain 
legislative authority for the use of the designation 
Chartered Accountant, South Africa or Char- 
tered Accountant (S.A.) seems to indicate that 
without such authority the use of these designations 
would have been illegal. The respondent also 
contends that, as a member of the Institute of Account- 
ants of South Africa, Limited, he is entitled to use 
the designation Incorporated Accountant (South 
Africa)” or “ Incorporated Accountant (S.A.)” oF 
the initials F. IA. (S.A.). The certificate of incor- 
poration is not, however, conclusive to show that the 
objects of the society are lawful (see Bowman and 
Others v. Secular Society Limited (1917, A. C., p. 400)), 
nor can the Articles of Association of the company 
give the respondent any rights against the applicant 
Society (see Palmer’s Company Precedents, 11th Ed., 
p. 683). 

In this case the facts are not substantially in 
dispute, and the applicant Society has, in my opinion, 
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upon the affidavits made out an overwhelming case 
against the respondent. An interdict is sought in 
very wide terms. I think that it is sufficient to grant 
an order restraining the respondent from holding 
himself out or describing himself as being an Incor- 
porated Accountant (South Africa)” or Incor- 
porated Accountant (S. A.),“ leaving it to applicant 
to make further application should the respondent 
use the designation Incorporated Accountant ” 
either alone or in conjunction with any other word, 
words, or any name, title or description in relation 
to the respondent. 


An order will be made accordingly, and respondent 
is directed to pay the costs of the application. 


ANNUAL REPORT OF THE PUBLIC 
TRUSTEE. 


I have the honour to submit the Twenty-first General 
Report, covering the twelve months ending March 31st, 
1929, on the Office of the Public Trustee. 


I. The surplus on the year’s working is £43,734. 
Immediately I am satisfied that a substantial surplus, 
such as this, is likely to become constant, I shall 
recommend a further reduction of fees, making the third 
reduction since 1921. 

2. The number (1,004) of new cases accepted during 
the year, and the aggregate value (£13,744,091) of new 
business, including accretions to old trusts, during the 
year both exceed those of the preceding year. Of the 
new cases valued during the year 57 per cent. were 
under £5,000 in value. 

8. The total number of cases accepted since the Office 
was instituted is 26,069, of which 8,830 have been com- 
pletely distributed, leaving 17,239 under administration. 
The capital value of funds and lands now under administra- 
tion is approximately £211,000,000, the annual income 
being about £10,500,000. These figures seem to con- 
stitute a remarkable instance of purely voluntary recourse 
to the services of a Government Department. 

4. No important change in organisation or practice 
has been found necessary during the year. Minor changes, 
I hope all for the better, are constantly being carried out. 

The Manchester Branch has been moved into new offices, 
which are well adapted for its expanding business. 

5. During the year five losses incurred by trusts have 
been made good out of current revenue. One of these 
(£700) was due to the misinterpretation of an Order of 
Court. Another (£352) arose from a confusion about 
income-tax dating back as far as 1913. The remaining 
three are trifling, and amount in the aggregate to only £9. 

Once again there has been almost an entire absence 
of complaints of substance. 

6. The thanks of the Office are again due to the 
honorary Investment Advisory Committee (Sir Robert 
Kindersley, G.B.E., Sir John Mullens, Mr. R. M. Holland 
Martin, C.B., and Mr. H. A. Trotter) for their help 
throughout the year. Mr. E. L. Gosling has recently 
joined the Committee. ey ie: 


INTERNATIONAL CONGRESS ON 
ACCOUNTING. 


Programme of Proceedings. i 

The accountancy profession in the United States 
of America has made arrangements for, and issued 
invitations to, an International Congress on Account- 
ing to be held in New York on September 9th, 10th, 
llth, 12th, 13th and 14th next. This Congress has 
been organised in response to a suggestion made at 
the last International Congress, held in Amsterdam 
in 1926, that the accountancy profession in the 
United States of America would accept the responsi- 
bility for the organisation of the next Congress. 


In the preliminary announcement of the arrange- 
ments, it is stated that the purpose of the Congress 
is to record progress made in recent years, to deter- 
mine the status of accountancy, to study trends and 
objectives, to compare methods and principles, to 
exchange opinions, to unify and co-ordinate accoun- 
tancy interests, to discuss current problems, and to 
determine how accountants may best serve the 
industrial, commercial, banking and investment 
interests of the world, as well as the governments of 
nations and of lesser political subdivisions.” 


The President of the Congress is Mr. Robert H. 
Montgomery, of New York, the Treasurer, Colonel 
Arthur H. Carter, New York, and the Secretary, 
Mr. Giles L. Courtney, who is Professor at the School 
of Commerce, Accounts and Finance of New York 
University. The principal officers of the Congress 
are assisted by an Executive Committee consisting 
of representatives of the various organisations 
sponsoring the Congress. The administrative office 
of the Congress is at 100, Washington Square East, 
New York City. Mr. E. van Dien, Amsterdam, 
Holland, the President of the first International 
Congress, and an Honorary Incorporated Accountant, 
is Honorary President. 


DELEGATIONS. 

Invitations to the Congress have been issued to the 
principal accountancy organisations in the following 
countries :—Austria, Czechoslovakia, Denmark, Fin- 
land, France, Germany, Great Britain, Ireland, Italy, 
Holland, Norway, Poland, Roumania, Russia, Spain, 
Sweden, Switzerland, Canada, South America, Central 
America, Porto Rico, Mexico and Japan. 


It is understood that invitations have been issued 
to and accepted by, the Chartered Accountants of 
Scotland, the Institute of Chartered Accountants 
in England and Wales, the Society of Incorporated 
Accountants and Auditors, and the Institute of 
Chartered Accountants in Ireland. The delegation 
of Incorporated Accountants will be: Mr. Thomas 
Keens, President; Mr. C. Hewetson Nelson, J. P., 
Past-President ; Mr. Arthur Collins, Member of the 
Council; Mr. James Baird, and Mr. A. A. Garrett, 
Secretary. It is also expected that several Incor- 
porated Accountants resident in the United States 
and Canada will join the delegation. 
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PROGRAMME. 

An extensive programme for the entertainment of 
the guests of the Congress has been arranged. 
This includes a visit to Washington, under the aus- 
pices of the Department of Commerce of the United 
States Government. 

The sessions of the Congress will be held in the 
Hotel Commodore, adjoining Grand Central Station, 


New York City. The Chairman of the Committee on 


arrangements is Mr. Andrew Stewart, and the pro- 
gramme of the business sessions is in the hands of a 
Programme Committee, the Chairman of which is 
Mr. John T. Madden, Dean of the School of Com- 
merce, Accounts and Finance of New York Uni- 
versity. 

The papers will be printed in English, French and 
German, and will be distributed in advance of the 
Congress. It is not intended that the papers shall be 
read at the Sessions, but in each case the Chairman 
will present the author to the meeting. The time 
will then be devoted to discussion and the author’s 
reply. 

The tentative list of papers is given below. Fol- 
lowing the order »f the programme, it will be noted 
that papers are to be contributed by Mr. E. van Dien, 
Mr. Thomas Keens, F.S.A.A., Sir William Plender, 
G.B.E., F.C.A., Mr. C. Hewetson Nelson, J.P., 
F.S.A.A., Mr. William Cash, F.C.A., Mr. William 
Annan, C.A., Mr. Arthur Collins, F.S.A.A., and 
Mr. Anthony McMilian, C. A. 

Among the features of the Congress will be an 
exhibit of office machinery and equipment, a demon- 
stration of the costing systems of various Trade 
Associations, and an exhibit of documents and books 
illustrating the development and history of accoun- 
tancy 


List of Papers. 


Monday, September 9th, 1929. 
I. Address of welcome. 
Mr. Robert H. Montgomery, President. 


II. “ Develo t of Professional Accounting in Con- 
tinental Europe.” 
Mr. E. van Dien—Holland. 
Affecting Accounting in Private In- 
for Tax or in Mergers or Cartels.” 
Mr. Harold W. Chancellor—Australia. 


9 tion and Education for the Accounting 
fession.“ 
Dean John T. Madden — United States, Professor 
Eugen 1 ag Taree Dr. P. Deutsch— 
Germany, Mr. Francesco Penazzo—lItaly, Mr. A. 
Dyker—Holland, Mr. P. Draganescu-Brates— 
Roumania, Professor H. Tondury—Switzerland, 
apan, Dr. Paul D. 
Alessandro 


III. 


Grosso Italy, Mr. Thomas Keens— England, 
Professor J. S Mr. k 
—Czechoslovakia. 
V. “ Educational Activity in Accounting and Statistical 
Work. 
Mr. James F. Behan— United States. 


Tuesday, September 10th, 1929. 
I. “ Theories of Depreciation ” 
A. Retirement Reserve Theory (as adopted by 
the public utilities). 


“* Annuity ry.” 
Mr. David Himmelblau—United States. 


“ Straight-line Depreciation.” 
Mr. Allan B. Crunden—United States. 


B. 
C. 


II. Problems of Depreciation and Obsolescence.” 


II. 


III. 


II. 


A. From the Standpoint of Taxation.“ 
Dr. Joseph Klein United States. 


From the. Standpoint of the Investor in Se- 


Sir William Plender— England. 
As Affected by Re-appraisals.“ 
Mr. John R. Wildman—United States. 
As Affected by Progress in the Arts and by the 
Post-War Reorganisation of 1 
Dr. Werner . 1 
Soletti—Italy, Dr. N. J. Po 


Wednesday, September 11th, 1929. 
“ Principles of Valuation.” 
A. “ Capital Assets.” 
Historical versus Present Day Costs, — 
Post War Revaluations and Exchange 


B. 


C. 
D. 


England, Professor tz Schmidt—Germany, 
Professor Pietro Bottini—Italy. 

Current Assets.“ 
Inventory Control, Including Valuation of 
Basic Stocks at Normal Prices.“ 

Mr. Jaroslav Fukatko— Czechoslovakia. 

Mr. M. E. Peloubet— United States. 

“The Problem of Earned Surplus in the Case of 
No Par Value Stock and the Availability of 
that Surplus for Dividends.” 

Mr. F. H. Hurdman—United States. 

Balance Sheets.“ 

A. Standardisation of Balance Sheets.“ 

Professor R. B. Kester United States. 
Mr. Friedrick Bunger— Germany. 

B. Duties of Accountants to Press and Public 
Relative to 1 and Certification of 
Balance Sheets 

Mr. C. Hewetson Nelson — England. 

Consolidated Accounts.“ 

Mr. William Cash 
Mr. Walter A. Staub— nited States. 


“pee Influences Affecting Accounting Prac- 


me 3 George O. May United States. 
The Accountants’ Responsibility for the Inven- 
tory.” 
Mr. Karl Marcus—Germany. 
Mr. C. Oliver Wellington—United States. 
Mr. C. B. Couchman—United States. 


Thursday, September 12th, 1929. 
Cost Accounting.” 
A. “ Its Place and Influence in Modern Industry.” 
Mr. C. R. Stevenson—United States. 
° From the Point of View of Professional Account- 


Mr. William Annan—Scotland, Mr. Amilcare 

Zanotti—Italy, Mr. Bruno Zgarroni—Italy : 
. “ Accoun for Materials.” 

Mr. John F. D. Rohrbach—United States. 
. “ Accoun for Labour.“ 

Professor T. H. Sanders—United States. 
E. “ Accounting for Burden.” 

Mr. Walter S. Gee—United States. 

Standard Costs.” 
A. “ Fundamental Principles.” 
Mr. G. C. Harrison—United States. 
Installation and Procedure.“ 
Mr. Eric A. Camman— United States. 


_ eC | 
21 — 
r 
3 
5 — 
— 
| | 
| 
| 
| 
2 
| 
| . 
Dr. W. Vosz— Germany, Mr. Woodburn Kirby 
| 
| 
| 
| 
5 | 
= 
| 
2 — || 
. 
D 2 
pO 
a —— 


Se- 


F 


ny, 


lic 
of 


. Jury, 1929.] 


THE INCORPORATED ACCOUNTANTS’ JOURNAL. 319 


III. Distribution and Selling Costs.“ 
A. Bases or Standards for Cost Computations.“ 
Mr. Howard C. Greer United States. 
B. oe Problems Involved in Selling and 
tribution Costs.“ 
Mr. Frank L. Sweetser—United States. 


Friday, September 13th, 1929. 
I. Commercial Budgetary Practice.” 
A. “ Present Status.” 
Mr. Charles A. Heiss—United States. 
B. “ Forecasting and Planning.” 
Mr. Seymour L. Andrew—United States. 
Mr. Carlo Forzani— Italy. 
C. Financial Control Policies in Industry.” 
Mr. Paul M. Mazur—United States. 
II. Luncheon Address on National and International 


Status of Commercial Arbitration.” 
(Speaker to be selected.) 


III. Municipal and Governmental Budgets.” 
A. “ Governmental Accounting.” 
Mr. Oscar Goddard—Hawaii. 
B. “ Municipal and Local Government.” 
Mr. Arthur Collins—England. 
C. Municipal Budgets.“ 
Mr. Anthony MeMillan— Scotland. 
Saturday, September 14th, 1929. 
I. The Natural Business Year.” 
Mr. Paul W. Pinkerton—United States. 


II. The Thirteen-month Year Calendar Reform.“ 
Professor Irving Fisher—United States. 


Society of Incorporated Accountants and 
Auditors. 


MEMBERSHIP. 
The following promotions in the Membership of the 
Society have been completed since our April issue :— 


ASSOCIATES TO FELLOWS. 

Davar, Doras Rustoms1 (Cornelius & Davar), 82-84, 
Esplanade Road, Fort, Bombay, Practising Accountant. 

Haus, Georce, Treasurer and Accountant, Hendon 

Urban District Council, Town Hall, Hendon, N.W.4. 

Honns, Anrnun Morris, 64, Great Portland Street, 
London, W.1, Practising Accountant. 

Liracow, WIIAuad Gitpert, County Bank Buildings, 
429, Lord Street, Southport, Practising Accountant. 

Manony, Danie, (D. Mahony & Co.), 8, Cheapside, 
London, E.C.4, Practising Accountant. 

Anrnun Gorpon, Prudential Buildings, 189, 
Hoe Street, Walthamstow, London, E.17, Practising 
Accountant. 

Panpay, ogg yg ng my m.. -Com., Petit 
Buildings, 359, ruby Road, ort, Bombay, 
Practising Accountant. 

Revitt, Sipney WaLTERA (S. W. Revill & Co.), Cromwell 
House, High Holborn, London, W. C. 1, Practising 
Accountant. 

Rorrison, James Warp (Arthur Young & Co.), 

Practising 


1112-13, Magnolia Building, Dallas, Texas, 
Accountant. 


Institute of Municipal Treasurers 
and Accountants. 


(INCORPORATED.) 


The following are extracts from the Report of the 
Council for the year 1928-29 :— 


EXAMINATIONS. 

Four examinations, Preliminary, Intermediate and 
Final (Parts I and II) were held at seven centres on 
January 15th, 16th, 17th and 18th, 1929, when 761 
candidates submitted themselves for the examinations, 
as compared with 604 in 1928. The results of the several 
examinations were as follows :— 


Preliminary Examination. 
Two hundred and thirty-one candidates submitted 
themselves for this examination, of whom 98, or 42 per 
cent., satisfied the examiners. 


Intermediate Examination. 
Three hundred and twelve candidates submitted 


themselves for this examination, of whom 79, or 25 
per cent., satisfied the examiners. 


Final Examination.—Part I. 

One hundred and sixty-four candidates submitted 
themselves for this examination, of whom 33, or 20 per 
cent., satisfied the examiners. 

Fifty-one candidates attempted Part I only, of whom 
16, or 82 per cent., were successful, while of the 
remaining 113 candidates who attempted both parts 
of the Final examination, 17, or 15 per cent., were 


successful. 
Final Examination.—Part II. 

One hundred and sixty-seven candidates submitted 
themselves for this examination, of whom 25, or 15 per 
cent., satisfied the examiners. 

Fifty-four candidates attempted Part II only, of whom 
6, or 11 per cent., were successful, while of the remaining 
113 candidates who attempted both parts of the Final 
examination, 19, or 17 per cent., were successful, 


Final Examination.—Parts I and II. 

One hundred and thirteen candidates submitted 
themselves for these examinations, of whom seven, or 
6 per cent., satisfied the examiners in both parts. 

The Council were very disappointed at the low per- 
centage of passes recorded at the examinations this year, 
especially in view of the division of the Final examination 
into two parts, and some concern was expressed at the 
results. The general feeling was that the subject 
necessitated the most careful consideration by the 
Council, in co-operation with the examiners, with a 
view to discovering, if possible, the main causes con- 
tributing to the small proportion of passes and the 
avoidance of such unfortunate results in the future, 
either by additional guidance to candidates, or by 
alteration of the examination conditions, if such was 
found to be desirable. Accordingly a special meeting 
of the Council was held to which the examiners were 
invited, and at which the whole subject was carefully 
considered from all points of view. 

The Council avail themselves of this opportunity of 

repeating the advice of the Examinations Committee 
1 r 


Watson, Anrnun Wiurrep (J. Durie-Kerr, Watson and 
Co.), 5, Waterloo Street, Birmingham, Practising 
Accountant. 


both theoretical and practical standpoints are necessary 
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if success is to be obtained. The general standard of, 
the examinations demands a wide range of reading in 


the various subjects, in addition to adequate practical 
experience of the work of a finance department. Great 


importance is attached to evidence of original thought 


shown by candidates in answering the questions. | 
Unfortunately, it is precisely in this respect that failure 
occurs, candidates relying far too much on model 
answers and coaches’ notes. 

The Council urge that candidates should visualise the 
examinations neither as an end in themselves nor as 
the culmination of their studies, but should seek to 
obtain the Institute’s certificates rather as evidence of | 
an extensive knowledge of local government finance and 
accountancy. Students are strongly advised to com- 
mence their studies early in their service career and not 
to confine preparation for the examinations to an 
intensive course of study limited to a short period. They 
feel that chief financial officers will confer a benefit both 
upon their staffs and the service generally by impressing 
the foregoing suggestions upon prospective candidates 
for the examinations. 


EXAMINATION AND MEMBERSHIP REGULATIONS. 

During the year a change has been made in the 
syllabus of the Intermediate and Final (Part II) 
examinations. This change, which first operated in 
respect of the examinations held in January last, was 
the outcome of a generous offer made by the Treasurer, 
Mr. G. A. Johnston, J.P., Chairman of the Finance 
Committee, Dundee, to present annually prizes amounting 
to £5 to be awarded in connection with an examination 
in the subject of Costing. 

The Council accordingly arranged for the deletion 
from the syllabus of Book-keeping and Accounts (Inter- 
mediate) and Accountancy (Final) of all references to 
Costing, which now forms a separate subject in which a 
paper of one hour’s duration is set in both the Inter- 
mediate and Final (Part II) examinations. Prizes of 
£2 and £3 are awarded to the successful candidates 
securing the highest number of marks in the subject of | 
Costing in the Intermediate and Final examinations 
respectively. 

A further optional addition has been made to the 
syllabus of the Preliminary examination as a result of 
the decision of the Council to permit candidates desirous 
of qualifying for exemption from the Preliminary 
examination of the Society of Incorporated Accountants 
and Auditors to take the subject of German, instead 
of French or Latin, as an optional foreign language. 

Owing to the increasing number of candidates pre- 
senting themselves for examination each year, some re- 
arrangement of the days upon which the several 
examinations are held has become necessary. In future 
the Intermediate examination will not commence until 
the second day of the examinations, and the Preliminary 
examination will be held on the first day concurrently 
with the first half of Part I of the Final examination. 

The Council have had before them a suggestion for 
the examinations to be held at a different time of the 
year, and have decided that, having regard to all the 
circumstances and to the convenience of the 
number of candidates, no change in the time at which 
the examinations are at present held is advisable.. The 
examinations will therefore continue to be held in January 
in each year. 

The Examinations and Membership Committee have 
also given consideration to the question of the enforce- 


ment of Bye-Law No. 30, which requires students to 


sit for the Final examination within three years of 
passing the Intermediate, and the Counci! have concurred 
in their opinion that no action should at present be 
taken under the bye-law. 


MEMBERSHIP. 
The present membership of the Institute is as follows: 


At the date of the last Report 
Admissions during the year— 

Transfers—From Associates 
Students 


From 
New Members 


At the date of the last 


Report 


Deaths .. 
Lapsed .. 


No. on Roll 


The number on the roll of Students of the 
is as follows 
At the date of the last Report 


of the Budget in 1928. The Council were at that time 
invited by the Association of Municipal Corporations 
to collaborate with the Association in examining the 
proposals as they affected local authorities and at the date 
of the publication of the Report of the Council for 1928 
several meetings had been held between representatives 
of the Association and the special Committee of the 
Council appointed for the purpose. 

The next definite step in the Government’s scheme 
for the reform of local government and in the financial 
relations between the Exchequer and local authorities 


— DDr 
Members. 
Fellows. Associates. 
291 369 
7 ay 
* 6 
ae were a 8 2 8 
299 377 
. Transfer to Fellows i. — 7 
Resignations .. 8. „ 2 
Deaths 87 wb we 4g 1 
Lapsed .. ee es 4 — 10 — 10 
No. of Roll “i 8 289 307 
Net Decrease during the year 2 2 
Honorary Members. 
J 15 251 
307 
„ „* ** „ „* „* 4 
— 836 
Institute 
327 
Elected since ee * ee a4 78 
405 
Transfer to Associates oe on os © 
Death .. ae os ée os 9 
. — 10 
389 
Net Increase during the year we ee 62 
Local. GovERNMENT Act, 1929. 
The Annual Report for last year contained a reference 
to the alterations in local government finance fore- 
) shadowed by the Chancellor of the Exchequer and the 
8 Minister of Health on the occasion of the introduction 
1 j 
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was the introduction into Parliament of the Rating and | Institute, and as soon as certain legal formalities are 


Valuation (Apportionment) Bill in May, 1928. A report 
on the Bill by the Council was prepared forthwith for 
the Association of Municipal Corporations and formed 
the basis of the Association’s discussions and representa- 
tions on the Bill. 


The Council of the Institute had an opportunity at the 


Annual General Meeting in 1928 of hearing the views of | 


members and of representatives of local authorities on 
the Government’s proposals, which have been constantly 
before the Council in their consideration of the Local 
Government Bill. 


On the publication of the White Paper, Cmd. 3134, 
at the end of June, the Council were invited to continue 
their collaboration with the Association of Municipal 
Corporations and to advise on the financial aspects of 
the Government’s scheme. This they undertook to do 
and presented to the Special Committee of the Association 
of Municipal Corporations who were dealing with the 
matter an interim report dated July 5th, 1928, which 
was subsequently amplified in further reports submitted 
at the end of August and during October. 


The Council were also asked to nominate three repre- 
sentatives on a Sub-Committee of nine members, 
appointed by the Special Committee of the Association 
and consisting of three elected representatives, three 
town clerks, and three treasurers, one of each group being a 
representative of a non-county borough. The President 
appointed Mr. W. Allison Davies, Mr. A. E. Dean and 
Mr. F. Ogden Whiteley to represent the Council on 
this Sub-Committee. 


The County Accountants’ Society acted as financial 
advisers on the Government’s proposals to the County 
Councils’ Association and an opportunity was taken at a 
joint meeting of the Council of the Institute with their 
colleagues on the Council of the County Accountants’ 
Society to discuss their respective reports, which had been 
prepared independently. Almost complete unanimity was 
found to exist between the two bodies in their attitude 
towards the Government's scheme. 


In the case of Scotland, the Council, acting in col- 
laboration with the Scottish Branch, made representations 
to the Secretary of State for Scotland. 


By various concessions and guarantees against loss 
to local authorities, coupled with some revision of the 
transition period, and an undertaking to review the 
working of the scheme of distribution of new grants before 
the end of seven years in conjunction with representatives 
of the local authorities, the Government sought to make 
their financial proposals acceptable, but, apart from 
other considerations arising out of the Local Government 
Act, the Council desire to place on record their regret that 
the Government have not found it possible to allot a 
larger sum of new money for the purpose of assisting 
local authorities, many of whose functions are of a 
semi-national character. 


InstrruTE or MUNICIPAL TREASURERS AND ACCOUNTANTS 
(Sourn AFrrica). 

During the year the Council have been in touch with 
the newly-formed Institute of Municipal Treasurers and 
Accountants in South Africa, and have assisted the 
South African Institute by placing the experience of our 
Institute in various matters at their disposal. The 
South African Institute now publishes a monthly 
Magazine, under the title of The South African Treasurer. 

Preliminary application for affiliation has been received 
by the Council from the Council of the South African 


completed and the South African Institute are in a 
position to forward copies of their Memorandum, Articles 
and Bye-Laws, the Council will proceed to consider the 
formal application for affiliation. 


Gast Anglian District Society of Incor- 
porated Accountants. 


Luncheon to Lord Mayor and Inaugural Meeting 
at Norwich. 

Members of the Society of Incorporated Account- 
ants and Auditors in the Norwich District, when 
giving a complimentary luncheon and presenting a 
silver salver to the Lord Mayor, Mr. H. P. Gowen, 
F. S. A. A., took the opportunity of forming an East 
Anglian District Society of Incorporated Account- 
ants. The function took place in the Royal Hotel on 
June 4th, 1929, the chair being taken by Mr. H. 
Harper Smith, F.S.A.A., who proposed the toast of 
“The Lord Mayor.” Dr. E. I. Watson, LL.D., 
Clerk of the Peace, proposed the toast of The Parent 
Society,“ which was responded to by Mr. E. Cassleton 
Elliott, F.S.A.A., Member of Council, and the Secre- 
tary, Mr. A. A. Garrett, M.A., B.Sc. Mr. H. O. 
Bennett, F.S.A.A., gave the toast of The Visitors,” 
which was responded to by Judge Herbert-Smith, 
LL.D., and Mr. C. B. L. Prior, Official Receiver. 

At the meeting which followed the luncheon the 
new District Society was duly formed, and Mr. J. 
R. W. Alexander, M.A., LL.B., the Parliamentary 
Secretary of the Parent Society, spoke in support of 
its inauguration. Mr. H. Harper Smith, having been 
elected President for the ensuing year, Mr. H. P. 
Gowen, Mr. O. H. S. Sleightholme, Mr. R. C. Spicer, 
Mr. H. O. Bennett, Mr. R. G. Acock, and Mr. R. C. 
Larking were elected to the Committee, and Mr. D. V. 
Hayden was elected Honorary Secretary. The 
address of the Society will be 32, Prince of Wales 
Road, Norwich. . 

Amongst the other guests present at the luncheon 
were Mr. J. E. T. Pollard (President, Norwich Incor- 
_ porated Law Society), Mr. J. S. Chaundler (President, 
Bankers’ Institute, local centre), Mr. K. H. Fielding 
(Chairman, Norfolk Sub-area Auctionecrs’ Institute), 
Mr. Noel B. Rudd (Town Clerk), and Mr. F. W. Cooke 
(Registrar, Norwich County Court). 


The American Accountant of May, 1929, contains 
a full page illustration of the interior of Incorporated 
Accountants’ Hall, together with a description of the 
building. 
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Correspondence. 


— 


GROUP INSURANCE. 
To the Editors Incorporated Accountants’ Journal. 


Sirs,—I have read with interest the comments by 
N. R.“ on Mr. Raynes’ lecture, and I have no doubt 
he will reply to it. 

N. R., in his letter, has apparently been investigating 
a scheme for a group pension, and his criticisms seem 
to have been adverse. 

In view of the importance of the development of pension 
schemes, it would be unfortunate if adverse criticism 
should prevent their inauguration owing to any misunder- 
standing. 

It is true that an American company started a year ago 
in this country, but it should be pointed out that group 
life has been written in the United Kingdom for many 
years, and pension schemes have likewise been in- 
augurated, though working on a slightly different principle 
to the American one. 

Considerable doubt is cast on the estimates of average 

, salaries, Ke. N. R. has apparently overlooked 
the fact that a large volume of statistics is available on 
many points, even if group life has not been in force. 
There are many pension schemes in existence which have 
been in force for very many years, and which can supply 
data on which reasonable assumptions can be made. 

As regards the average age remaining fairly constant, 
the writer inaugurated a group life scheme of about 
100 3 seven years ago, and, although this small 
number is a severe test, the average age (and cost) has 
remained practically constant. It is extremely unusual 
for a firm to take on large numbers of employees of 

age, and therefore, generally speaking, it is 
quite reasonable to assume that the group age will not 
advance abnormally. 

The difference between the American pension scheme 
and the English one, is that the Americans deal with 
each year as a unit. The cost of the individual increases 
in each year, but if the average age remains constant 
(as shown by the group life) then the cost will average 
likewise at a level figure. 

The English system is to provide a level premium 
over the whole period. 

It is perfectly true that, under the American system 
of single premiums, the employer's contributions are 
heavy for the particular individuals within the last few 
years of service. On the other hand, with about the same 
number of such people in the group, the total employer's 
cost will not be much different. 

The idea that evidence of health is required before a 
surrender value is paid to a withdrawing employee is 
quite new to me. I can appreciate the requirement 
as regards returns to the employer of money put up on 
the no return at death basis (as regards pension only 
death being covered by life section), and possibly this is 
what is intended. 2 

N. R.“ complains that there is no surrender value of 
the life policy. Of course there is not: it is a nett cost 
policy. If he takes out a term insurance fot five years 
on his own life there is no surrender value, but the 

remium is extremely low. If he takes out an ordinary 

e policy there will be a surrender value at the end of 
five years, but he will have paid a much higher premium. 

I must also challenge the statement that the offer 
to grant a policy without selection on leaving the firm’s 
employment is negligible.” He states that if a man left 
in good health, any company would grant a policy without 
examination. Actually, however, before any company 
would t him he would at least have to fill up a 
non-medical form, and his family history might bar him, 
or if over a certain age they might insist on an examina- 
tion, and furthermore, h he might be in apparent 

health and still able to work, his medical histo 
might not enable him to pass as a first-class life with 


another company. 


The final statement is that “there is no safeguard 
for the employees, as there is no provision for trustees,” 
Without seeing the particular draft contract it cannot 
be challenged, but it would be the simplest thing in the 
world to remedy, and in a large number of schemes which 
the writer has inaugurated he has always insisted on 
8282 of appointing trustees, and can always 

one. 


The writer is not connected with the American company, 
and holds no brief for them or for their particular system, 
but he does hold very strong views on the desirability 
and economic advantages to be derived from the installa- 
tion of a sound Group Life and Pension Scheme, whether 
with English, Colonial or American companies of first- 


Yours faithfully, 
F. B. 


class repute and standing. 


London, 
June, 1929. 


R. 


Reviews. 


and Deeds of Arrangement. By G. C. 
London: Gee & Co. (Publishers), 
(318 pp. Price 


Bankruptcy 
Ollason, A.C.A. 
Limited, 6, Kirby Street, E. C. I. 
12s, Gd. net.) 

The practical details of bankruptcy procedure are 
fully explained in this book, which, although primarily 
intended for the use of candidates for accountants’ 
examination, will be found exceedingly useful to prac- 
titioners as well. The author is evidently well versed 
in the administration of bankrupt estates and deals 
with numerous points which are not to be found in legal 
text- books. 


Stores Accounts and Stores Control. J. I. 
Burton, In ated Accountant. London : Sir Isaac 
Pitman & Sons, Limited, Parker Street, Kingsway, 
W.C. (144 pp. Price 5s. net.) 

The proper control of stores is usually one of the most 
difficult matters connected with the organisation of a 
costing system, and Mr. Burton renders a useful service 
by dealing with the matter very fully in this publication. 
In addition to his explanation of the theory and practice 
of stores accounting he supplies numerous rulings of the 
various forms required, and describes the method of 
reconciling the stores accounts with the financial books. 
The use of charts and statistics is likewise explained 
and the methods to be adopted in regard to stock-taking. 
Attention is also given to the application of machinery 
in stores accounting and the numerous problems that 
arise from day to day. The book is a most useful one 
and will well repay careful study. 


Super Tax in Relation to Limited Companies. 
By Stan A. Spofforth, Incorporated Accountant. 
London : Gee & Co. (Publishers), Limited, Kirby Street, 
E. C. 1. (96 pp. Price 7s. Gd. net.) 

The assessment to super-tax of the undistributed 
profits of companies is a matter which is likely to be 
much in evidence in the near future in consequence 
the provisions of the 1927 and 1928 Finance Acts, and is 
one that presents numerous difficulties. Many of the 
problems which are likely to arise are fully discussed by 
Mr. Spofforth, who also describes the procedure to be 
followed in connection with to the Board of 
Referees and other matters. The appendix contains a 
summary of the leading cases on the subject, which will 
be found useful for reference purposes. 


Income Tax Law and Practice. Third Edition. 
Cecil &. . London: Sweet & Maxwell, Limi 
2/3, Chancery Lane, W.C.2. (336 pp. Price 10s. Gd. net.) 

This useful publication does not differ in outline greatly 
from the previous edition, but deals with a number of 
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legal decisions of recent date. The book is valuable, 
not only for the author's full knowledge of the subject, 
but also on account of the numerous examples which he 
gives in illustration of the text. 


Modern Office Machinery. By Leonard F. Foster, 
F. C. I. S. London: Gee & Co. (Publishers), Limited, 
Kirby Street, E.C.1. (164 pp. Price 12s. net.) 

Anyone desiring to obtain information with regard to 
the latest development of office machinery and appliances 
cannot do better than consult this book. The different 
types of machines are fully described and information 

ven as to their prices and where they can be obtained. 
re are also many diagrams, which enhance the 
value of the volume. Office methods and systems such 
as filing and indexing are not dealt with, the book being 
limited to the consideration of machinery only. Amongst 
the types of machines described are duplicating machines, 
addressing machines, calculating machines, sorting and 
tabulating machines, time recorders, dictating machines, 
and inter-communicating telephones. 


Executorship Law and Accounts. Ninth Edition. 
By D. F. UHoste Ranking, M. I., E. E. 
Spicer, F. C. A., and E. C. Pegler, F.C.A. London: | 

F. L. (Publishers), Limited, 17, Ironmonger Lane, 
E. C. 2. (344 pp. Price 15s. net.) 

This book has been well known for many years and 
requires no extended notice. The new edition has been | 
revised throughout and a number of new cases incor- 
porated. The whole field of executorships, both law 
and accounts, is dealt with in concise form, with examples 
of the accounts required to be kept. 


2 Accounts. Second Edition. By F. J. Livesey, 
F. CA. London: Gee d Co. ( ishers), Limited, 
Kirby Street, E. C. I. (114 pp. Price 8s. net.) 

In the new edition the author has adhered to the general 
form of the accounting system set out in the first edition, 
but fresh matter has been introduced in relation to the 
auxiliary services which laundries now render to their 
customers. The legal requirements in relation to laun- 
dries, which are set forth in the appendix, are likewise 


brought up to date. 


How to Speak in Public. By C. F. Carr and F. E. 
Stevens. London: Sir Isaac Pitman & Sons, Limited, 
Parker Street, Kingsway, W.C.2. (118 pp. Price 
3s. Gd. net.) 

The authors of this little volume give many useful hints 
on the sub of public speaking and have produced a 
very reada and interesting handbook. Amongst the 
matters which are discussed are the secrets of preparation, | 
thinking ahead, platform notes, after-dinner speaking, | 
and the gathering together of material. Reference is 
also made to the use of monographs and the method of 
setting down the points of a s h. Those who are 
interested in this subject will find the book an attractive 
one. 


„ -al-Law. London: Sweet and 
Maxwell, Limited, 2/3, Chancery Lane, W.C.2. (In 
four volumes. Price £8 8s. per set.) 

We have before us the second volume of this publication, 
the aim of which is to provide an abridgment containing 
the statutes of practical utility which were in force on 
January Ist, 1929. For instance, under the head of 
“Death Duties there is gathered together the sections 
of the various Finance Acts and other Statutes bearing 
upon the matter. Amongst the subj dealt with in the 
second volume are Debt and Debtors, Evidence and 
Witnesses, Executors and Administrators, Food, Games 
and Gaming, Income Tax, Infants and Children, Landlord 
and Tenant, &c. The complete set, which will consist 


Bveryday Statutes Annotated. Edited by S. E 
1 Barrist 


of four large volumes, will form a very convenient and 
useful work of reference. 


Ghanges and Removals. 


Messrs. Bennett & Bennett, Chartered Accountants, 
announce that they have taken into partnership Mr. J. L. 
Watchurst, A.C.A. The practice will be carried on under 
the same name as heretofore at Market Gate Chambers, 
Warrington. 


Messrs. Carter, Son & White intimate that their senior 
partner, Mr. H. Maynard Carter, retires from the firm as 
from June 30th. The practice of the firm will be continued 
by the remaining three partners under the name of Carter, 
Son & White, at Bush Lane Chambers, 26-27, Bush Lane, 
Cannon Street, London, E.C.4. 


Messrs. Clarkson & Bennett, Incorporated Accountants, 
announce that Mr. St. John Bennett has retired from the 
firm. The practice will be continued by the remaini 
partners, Mr. J. Paxton Clarkson, F.S.A.A., and Mr. C. F. 
Rumble, A.S.A.A., at 16 and 17, Devonshire Square, 
Bishopsgate, London, E.C.2. 


Messrs. Cooper & Norfolk, —.— Accountants, 
have removed to 8, Colne Road, -on-Sea. 


Messrs. Cornelius & Davar, Incorporated Accountants, 
of 80, Esplanade Road, Bombay, announce that their 
partner, Mr. J. C. Cornelius, F.S.A.A., has changed his 
name to Joseph Cornelius Coomarappa, but their firm name 
will remain unaltered. N 


Messrs. Navroz A. Davar & Co., Incorporated Account- 
ants, have removed to Sohrab House, 235, Hornby Road, 
Fort, Bombay. 


Mr. Alex. Davidson, Incorporated Accountant, has 


removed to Arbuthnot House, Broad Street, Peterhead. 


Messrs. P. K. Ghosh & Co., Incorporated Accountants, 
have removed their Calcutta office from 97, Clive Street, 
to Central Bank Buildings, 100, Clive Street. 


Mr. J. H. E. Greehy, Incorporated Accountant, has 
r to Sentinel House, Southampton Row, London, 
4. l. 


Messrs. Greenwood, Rayner & Co., announce that the 

rtnership has been dissolved. Mr. Arthur Greenwood, 
neorporated Accountant. will continue to practise at 
Dewsbury under the style of Greenwood, Rayner and 
Co., and the Bradford practice will be continued by 
Mr. William Rayner, A.C.A., under his own name. 


Mr. H. J. Lester, Incorporated Accountant, has com- 
menced public practice at 304, Finsbury Pavement 
House, E.C.2, and 224, Verdant Lane, Catford, S.E.6. 


Messrs. Lightfoot & Smith have removed to Bank 
Chambers, Beastmarket Hill, Nottingham. 


Mr. S. R. Mandre, Incorporated Accountant, has com- 
menced public practice at 70, Chickpet, Bangalore, and at 
Bank Road, Dharwar, India. 

Mr. Alfred Mart, Incorporated Accountant, has removed 
to 15, Copthall Avenue, London, E.C.2. 


Messrs. Styler, Fray & Whittington, announce that 
they have taken into partnership Mr. Sidney Whittingham, 
Chartered Accountant. The practice will be continued 
at 1, Dickinson Street, Manchester, under the same name 
as hitherto. 
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Che Society of Incorporated 
Accountants and Auditors. 


RESULTS OF EXAMINATIONS, APRIL-MAY, 1929. 


Passed in Final. 
Order of Merit. 
Jones, CHARLES Epwarp Irvine, Exchequer and Audit De- 
ment,Audit House, Victoria Embankment,London, 
C. 4. (First Prize and First Certificate of Merit.) 

Cooke, Arruur Joun, Clerk to Ernest Webb, 34, Grand 
Parade, Brighton. (Second Prize and Second Certificate 
of Merit.) 

Foruercitt, Hersert, Senior., Clerk to Arthur Collins, 
20, Abingdon Street, Westminster, London, S.W.1. 
(Third Prize and Third Certificate of Merit.) 

Haywarp, Epwarp James, Accountant’s Department, 
Northamptonshire County Council, County Hall, 
Northampton. (Fourth Certificate of Merit.) 

MacLeop, STANLEY BALRIRNIE, II. M. Inspector of Taxes, 
Dorchester, Dorset. (Fifth Certificate of Merit.) 

Trump, Tuomas Henry, Clerk to F. J. Alban (Alban & 
Lamb), Central Chambers, Newport, Mon. (Sixth 
Certificate of Merit.) 

NELSON, WILLIAM Bertram,Clerk to W. E. Nelson & Co., 22, 
Lord Street, Liverpool. (Seventh Certificate of Merit.) 

Litt.e, Ivan, Clerk to Charles T. Jessap, M.B.E., Barlow 
Chambers, Skegness. (Eighth Certificate of Merit.) 

OssporNeE, NorMAN WILIA, Clerk to A. Clarke Vincent 
(Vincent & Goodrich), 13, Queen Street, London, 
E.C.4. (Ninth Certificate of Merit.) 


Alphabetical Order. 
ARCHIBALD, ALEXANDER, Clerk to Scott & Paterson, 5, 
Coates Crescent, Edinburgh. 


AUERBACH, JOEL, Clerk to F. F. Sharles, Salisbury House, 
London Wall, London, E.C.2. 


Baker, CeciL, Borough Treasurer's Department, Town 
Hall, Torquay. 

Baker, GeorGe Culnoss, Clerk to J. C. Page & Co., 51, 
North John Street, Liverpool. 


BANNER, GeorRGE Les.iz, City Treasurer's Department, 
The Council House, Birmingham. 


Barker, Joux, Borough Treasurer’s 
Stubbylee Hall, Bacup. 

Barnett, Epwarp Norman, Clerk to Meredith, Turner 
& Co., 126, Colmore Row, Birmingham. 

Bassett, Cepric Henry Barker, Clerk to Walter Old- 
field, Winchester House, 1, Welford Road, Leicester. 


BATTERSHALL, GEO WILIA, Clerk to Phillip E. 
Farr (Phillip E. Farr, Rose & Co.), 70a, Basinghall 
Street, London, E. C. 2. 

BavIISs, WILIA Epear, Clerk to W. J. Ford, 28, Baldwin 
Street, Bristol. 

Bean, James Hondsox, H. M. Inspector of Taxes, 
Inland Revenue, 15, New Road, Rochester, Kent. 

BELL, WALTER Roy, Clerk to E. C. Williams (Stanley W. 

Marshall & Co.), Mortimer Street, Herne Bay. 

Bxnxnanbr, Jonn Sraxwonrn WIKEs, Clerk to J. & 
A. W. Sully & Co., 44, Corn Street, Bristol. 

BERRIMAN, JoHN WHALEY, Clerk to Peat, Marwick, 
Mitchell & Co., Royal Exchange, Middlesbrough. 

Bieacu, Frank Parrick, Clerk to E. C. Milner, Barum 
House, Halifax. 

BLuNDEN, WILIA STANLEY, Exchequer and Audit 
Department, Audit House, Victoria Embankment, 
London, E.C.4. 


Department, 


Bolus, Eric Grondk, Clerk to G. R. Griffin (Griffin & 
Kennedy), 43, Cannon Street, Birmingham. 

Brain, STantey List, Clerk to T. E. Williams (E. J. 
Williams & Co.), 14, Lowther Street, Carlisle. 

Bnoulkv, Ropert, Clerk to T. E. Lowe, O.B.E., 73, 
Lichfield Street, Wolverhampton. 

Brooke, STan.ey, Clerk to Pruddah, Eilbeck & Co., 41, 
North John Street, Liverpool. 

Browne, Pur Davin, Clerk to W. J. Pallot (R. Leyshon 
& Co.), Bute Street, Cardiff. 

CampLin, ALAN, Accountant’s Department, Corporation 
of Sheffield, Town Hall, Sheffield. 

CHALKLEY, Harry, Clerk to W. T. Plummer (Mitchell 
& Plummer), Guildford Chambers, Cheapside, Luton. 

CHarMAN, Amy, Clerk to A. E. Evershed (A. S. & A. E. 
Evershed), 51, High Street, Guildford. 

Currre, ARNOLD, Clerk to A. Pontefract & Son, 6, New 
Street, Huddersfield. 

Connor, Harotp Denny, Flying Officer, Accountant's 
Branch, Royal Air Force Station, Biggin Hill, Kent. 


CRAVEN, Ernest, Clerk to William Walker, 7, East 
Parade, Leeds. 


CrawsHaw, NormMan Freperic, Clerk to E. C. Condy 
(Northcott, Condy & Co.), 14, Princess Square, 
Plymouth. 

Crone, GrorGe Row.anp, Clerk to Hilton, Sharp & 
Clarke, 4, Pavilion Buildings, Brighton. 

Cross, Ronatp Tuomas Water, Clerk to Ashmole, 
Edwards & Goskar, 61, Wind Street, Swansea. 


Curtack, Wituam Joux, Clerk to C. L. Kettridge 
(C. L. Kettridge & Co.), 1, London Wall Buildings, 
London, E.C.2. 

Dabachaxt, Teumurase Arpesar, Clerk to Gharda, 
Davar & Co., Esplanade Road, Bombay. 

Dapp, Junian, H.M. Inspector of Taxes, Peckham 
District, Inland Revenue Office, 19, Linden Grove, 
Nunhead, London, S.E.15. 

Davey, Epwarp SxvilLx, Clerk to Edmonds, Clover & 
Jones, 8/11, Pavilion Buildings, Brighton. 

Davies, Bensamin, Clerk to Parsons & Jolliffe, Lloyds 
Bank Chambers, Blackwood, Mon. 


Davis, Epwarp Kasnunv, Clerk to Croydon & King, 
5, Chancery Lane, London, W.C.2. 


Dowokx, STANLEY Gonbox, Clerk to Pettitt & Son, 
Lloyds Bank Chambers, 45-47, Old Christchurch 
Road, Bournemouth. 


Dow.inc, Josern Gerarp, Clerk to Robert J. Kidney, 
12, College Green, Dublin. 


Duddax, ALLAN Price, Accountant to the Rural District 
Council of Llantrisant and Llantwit Fardre, Council 
Offices, Ponticlun, Glam. 


Ewan, Rospert WILSON, Clerk to Wm. Strachan (Martin, 
Farlow & Co.), 34-36, Gresham Street, London, E.C.2. 


Evans, Horace Lynn, Clerk to David Cavill Evans 
(D. Cavill Evans & Co.), 18, Ironmonger Lane, 
London, E.C.2. 


Evans, STANLEY, Clerk to Peat, Marwick, Mitchell & 
Co., Church Street, Sheffield, 


FALKNER, Cyr. Freperick, Clerk to James L. & F. 8. 
Oliver, 32, Grainger Street West, Neweustle- on- Tyne. 


Ferry, GeorGe Alrnzb, Clerk to Greaves & Co., 2, St. 
Nicholas Buildings, Newcastle-on-Tyne. 

Fieminc, Rosert Francis, Clerk to F. Woolley (Woolley 
& Waldron), 6, Portland Street, Southampton. 


Frost, WILIMAAM Royce, Clerk to E. Judson Mills (E. 
Judson Mills & Co.), 32, Fleet Street, Torquay. 
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Garrarp, Georce Joux, Accountant’s Department, 
Northamptonshire County Council, County Hall, 
Northampton. 

Garraway, Cyrit SrANLEK (Blakey & Co.), High Court, 
High Street, Sheffield, Practising Accountant. 


Ginns, Duptey Epwyn, Clerk to R. H. Munro (R. H. 
— & Co.), 37, Queen Victoria Street, London, 
C.4, 


Gut., Arraur Freperick, Clerk to Norman McKellen, 
20, Booth Street, Manchester. 


GuanvitLe, Trevor James, Clerk to L. G. Mansfield 
N Mansfield & Co.), 63, Coleman Street, London, 
C. 2. 


Govutp, Anruun Jack, Clerk to A. Mart (Jones, Robathan 
Thompson & Co.), Imperial Buildings, Cardiff Docks 


Graincer, Georrrey WILFRED, Clerk to W. II. Grainger, 
5, Staple Inn, Holborn, London, W.C.1. 


Green, Frepertck Tuomas, Clerk to Thomas Eaves 
(Thomas Eaves & Co.), 19, South John Street, 
Liverpool. 

Green, James, Clerk to W. H. Hutchinson (Hutchinson 
& Openshaw), Tower Buildings, Wigan. 


Greenwoop, Joun, Clerk to Porter, Matthews & Marsden, 
48, Preston New Road, Blackburn. 


Haut, Georce Ernest, Clerk to Charles Eves, Lord & 
—. Capel House, 62, New Broad Street, London, 
Z. C. 2. 


Haut, Pamipe WiIlnau Maurice, Clerk to G. H. Jackson 
(White & Jackson), 32, High Street, Sutton, Surrey. 


HANRAHAN, Epwarp Percy, Clerk to J. R. Atkins 
(Atkins & Booth), 76, Derby Street, Macclesfield. 


Harpy, Norman, Clerk to A. Gilyard & Son, 5, Parkinson 
Chambers, Hustlergate, Bradford. 


Harrison, Cyrit, Clerk to T. W. Scollick (Forster, 
Scollick & Co.), Pearl Buildings, Northumberland 
Street, Newcastle-on-Tyne. 


Haywarp, RecinaLp, Clerk to Humphreys, Dearden 
& Co., 15, Great Underbank, Stockport. 


Hits, Coartes Henry, Clerk to J. W. Blackham, 147, 
Corporation Street, Birmingham. 


Horrivce, Herserr Witi1am, Accountant-General’s 
Department, Ministry of Pensions, Sanctuary Build- 
ings, 18, Great Smith Street, London, S.W.1. 

Hucnes, WILLIAM Exuis, Clerk to W. M. Paul (Paul, 
Dowd & Co.), 43, Castle Street, Liverpool. 


Jennincs, GERALD CLARENCE, H. M. of Taxes 
(2nd District), Martins, Bank Chambers, Fowler 
Street, South Shields. 


Ketter, Tuomas Anrnun, Clerk to Hopps & Bankart, 
25, Friar Lane, Leicester. 

Kiunzn, Gupert Frank Patey, Accountant-General’s 
Department, Ministry of Pensions, 2, San 
Buildings, Great Smith Street, London, S.W.1. 

Konxtux, Louis, Clerk to Stanley, Scotter, Lloyds Bank 
Chambers, Market Place, Hull. 


Lampert, REGINALD Corker, Clerk to Hart, Moss & Co., 
22, Moorgate Street, Rotherham. 

Lanpray, WIA Jonx, „ 

Kingswood Urban District Council, 1 Offices, 

Kingswood, Bristol. 

Lemmon, Rotanp Caarues, Clerk to A. F. W. Lovell 
(Davies, Gantner, Lovell & Co.), 5, Great Winchester 
Street, London, E.C.2. 


Lewin, Jacos, Clerk to F. P. Barnes 
24, Coleman Street, London, E.C.2. 

Licurie.p, Smipney Joann, Finance Department, Wilts 
County Council, Trowbridge. 


(Pix & Barnes), 


LIEVESLEV, SipNey Herperrt, Clerk to A. Clifford Towers 
(F. Roberts & Co.), 15, Guildhall Road. Northampton. 

Luioyp, THomas Ricwarp, Clerk to Thomas Smethurst 
& Co.,Prince’s Chambers, 26, Pall Mall, Manchester. 


Loxdnorrox, Kennetu VanLE, Clerk to II. D. Myers 
(Wm. Robertshaw & Myers), Barclays Bank Chambers, 
Keighley. 

Loncuurst, Ernest WALTER, Clerk to Pawley & Malyon, 
Finsbury Court, Finsbury Pavement, London, E.C.2. 

Lvrndok, GreorGeE, Clerk to Noon & Elsworth, 57, White- 
chapel, Liverpool. 

Mackritt, Epwarp Taacker, Clerk to A. J. H. Shay 
(Keens, Shay, Keens & Co.), Bilbao House, New 
Broad Street, London, E.C.2. 


„ Macee, Freperick Avrrep, Clerk to John Airey (John 


Airey & Co.), 8, Victoria Street, Liverpool. 


MaiNxsroxk, RowLAND, Borough Treasurer's Department, 
Chesterfield Corporation, New Square, Chesterfield. 

Marptes, ALrrep Ernest, Clerk to A. II. Middleton 
(Grundy, Middleton & Co.), 40, Brazennose Street, 
Manchester. 

Marsa, Herspert Kennetrna, Clerk to A. E. J. Holland 
(Kimpton, Holland & Co.), Tredegar Chambers, 
Bridge Street, Newport, Mon. 

Mason, WILIA FrepericKk, Borough Treasurer's Office, 
Town Hall, Richmond, Surrey. 

Mitis, AlnEur Wituram, Clerk to Donald H. Bates 
(Donald H. Bates & Co.), 10, Cheapside, Hanley. 
Moore, Haro.p, Clerk to Sharpe & Sharpe, Market 

Place Chambers, Huddersfield. 

Moonnousk, Rurvus, Clerk to Wright & Favell, Norfolk 
Chambers, 55, Norfolk Street, Sheffield. 

Morris, Joun Ciayton, Clerk to Robert Heatley & Co., 
88, Brazennose Street, Manchester. 

Moss, James, Clerk to John W. Hirst (John W. Hirst & 
Co.), 28, Queen Street, Albert Square, Manchester. 

Mutter, Leonarp Jones, Clerk to C. S. Lashmore 
(C. S. Lashmore & Co.), 2, Church Street, Cardiff. 


Murray, Ropert ALEXANDER, Clerk to Herbert J. 
Rigg (J. Jackson, Saint & Co.), 22, Lowther Street, 
Carlisle. 


NaGiey, BenJAMIN (B. Nagley & — * 62, Dale Street, 
Practising 


Liverpool, Accountan 


Nrxon, Joux Henry, Clerk to — Wilde, 5, Cross 
Street, Manchester. 


Otver, Henry Vyvyan, Clerk to W. H. Brandon (H. B. 
Brandon & Co.), Scottish Provident Buildings 
7, Donegall Square West, Belfast. 


PeckuaM, Epwarp Tuomas, Clerk to Fitzhugh, Tillet 
& Co., Finsbury Pavement House, 120, Moorgate, 
London, E.C.2. 

Pertow, CuanLEs ALFRED Joun, Clerk to F. J. Harper 

(Harper, Groves & Co.), Pride Hill, Shrewsbury. 

Perkins, Leonarp Gites, Clerk to G. E. MeCanlis 
(G. E. McCanlis & Co.), Oxford House, 9/15, Oxford 
Street, London, W.1. 

Plarrs, Harry Bennett, Clerk to Bradfield, Dominy 
& Flint, Friary Chambers, Friar Lane, Nottingham. 

Po.urr, Joux Kensey, Clerk to Edmonds, Clover & 


Jones, Barclay’s Bank Chambers, 111, Terminus 
Road, Eastbourne. 


Port, WIA Turnsutt, City Chamberlain’s Office, 
Glasgow. 

Pryor, Ernest REGINALD, Clerk to Benbow & Airs, 24, 
Sheep Street, Northampton. 


Puen, Davin G WILIA, Clerk to Harper, Groves & Co., 
Tower Chamber, 80a, Pride Hill, Shrewsbury. 
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Rawuins, Cyrit* Beaumont, Flying Officer, Accountant 
Branch, Royal Air Force, South Farnborough. 


Reeves, Bernarp Francis, Clerk to John Lund (John 
Lund & Co.), 2, Darley Street, Bradford. 


Roserts, Jonx Russet, Clerk to Arthur R. Cunliffe, 
24, Railway Street, Nelson, Lancs. 


Ronixsox, WIIduau, Clerk to Surrey, Bishop & Co., 
7-8, Poultry, London, E. C. 2. 


SAUNDERS, ARTHUR Tnouas, Clerk to A. F. Saunders 
(Spicer & Pegler), 9, Basinghall Street, London, E. C. 2. 


SauxnEns, HEN X ALBERT, Finance Division, Ministry 
of Agriculture and Fisheries, 10, Whitehall Place, 
London, S.W.1. 

SaunpDErRs, JAMES Tueopore, Clerk to H. I. Godfrey 
(Godfrey, Laws & Co.), Prudential Chambers, Luton, 
Beds. 


Suaw, Cyrit Artuur, Clerk to J. F. [Sandland (F. Geen 
& Co.), Victoria Chambers, Liverpool Road, Stoke- 
on-Trent. 


Suaw, TEN CE Tuomas, Clerk to Joseph W. Shepherd, 
C. B. E., 78, King Street, Manches. er. 


Sunrranbp, KENNETH ArTHUR, Clerk to ‘Clarkson & 
Bennett, 16, Devonshire Square, London, E.C.2. 


Smita, Frank, Borough Treasurer's Department, Cor- 
poration of Rotherham, Municipal Offices, Rotherham. 


Smita, Gripert Verity, Borough Treasurer's Depart- 
ment, Bournemouth Corporation, Bournemouth. 


Sutrron, CHar.Les Ernest, Clerk to F. J. Connor (A. P. 
Smith & Co.), Parrs Bank Buildings, 3, York Street, 
Manchester. 


TarPLey, Frep NxVILLx, Clerk to W. II. Fox (Kilby & 
Fox), Drury Chambers, Northampton. 


TOWNSEND, WALTER HuGnu, Clerk to W. H. Brandon 
(H. B. Brandon & Co.) Scottish Provident Buildings, 
7, Donegall Square West, Belfast. 


TRAYLER, Jack WituiaM, Clerk to F. Woolley (Woolley 
& Waldron), 6, Portland Street, Southampton. 


Twist, CurHpert Moncrierr, H. M. Inspector of Taxes, 
Inland Revenue, St. George’s District, 17, North 
Audley Street, London, W.1. 


ViccaJEE, Vicror FRAMJEE, B.A., Clerk to F. P. Barnes 
(Pix & Barnes), 24, Coleman Street, London, E.C.2. 

Wan tess, Jonx Epwarp, Clerk to Alfred E. Usher, 28, 
West Sunniside, Sunderland. 

Warp, Frank WILIA Tuomas, Clerk to Percy Mason 
& Co., 64, Gresham Street, Lomdon, E.C.2. 

Wurrx, Epmunp Caar.es, Clerk to F. Woolley (Woolley 
& Waldron), 6, Portland Street, Southampton. 


Wurruansn, GERALD Epwarp LEAMAN, Clerk to S. H. 
Roberts, 7, Buckland Terrace, Plymouth. 


Warirttes, Harotp Henry, Clerk to John H. Free- 
borough, J.P., 25, Figtree Lane, Sheffield. 


Wiiuiams, Hersert Cunts, Accountant’s Depart- 
ment, Croydon Corporation, Town Hall, Croydon. 


WILLIAus, Water WILLIAM, Clerk to T. Harold Platts 
(T. Harold Platts & Co.), 126, Colemore Row, 
Birmingham. 

Wuoor, Josern Epwin, Clerk to Binder, Hamlyn & 
Co., 80, Bishopsgate, London, E.C.2. 

Witson, Atick Kennepy, Clerk to G. W. Spencer & Co., 
10, Bush Lane, Cannon Street, E.C.4. 

Wrnsor, Grecory, H. M. Ins r of Taxes, Aberdare 
District, Mardy House, Aberdare, Glam. 


Woop, KenNets TAVLon, Clerk to J. S. Hann (Lawrence, 
Hann & Best), Cross Keys House, 56, Moorgate, 
E. C. 2. 


Woop, Recinatp Arnot, Clerk to B. Sugden, St. 
George’s Chambers, Athol Street, Douglas, I. of M. 

Wvartrt-Jones, Ricnarp Arruur, Clerk to J. W. Hurst 
(Stephenson, Smart & Co.), Queen Street Chambers, 
Peterborough. 


SuMMARY :— 
9 Candidates awarded Honours. 
134 Candidates passed. 
187 Candidates failed. 
280 Total. 


Passed in Intermediate. 
Order of Merit. 

Snaw, Atrrep, Clerk to Greenhalgh, Sharp & Co., 30, 
Brown Street, Manchester. ey se for First Place 
Certificate. Disqualified for by age limit.) 

WriuiaMs, Rospert Emmerson Barry, H.M. Inspector of 
Taxes, — = 1 2 — — - „North Shields. 
(Bracketed for First ertificate. Disqualified 
for Prize by age limit.) 

Howarp, REGINALD Percivat, Borough 
Department, Town Hall, Lowestoft. 
Certificate.) . 

Mappers, Haroip, Clerk to Harry Oscar Bennett, 5, 
Opie Street, Norwich. (Fourth Place Certificate.) 
Hittan, Epwarp Vincent, Clerk to Charles Magee, 
1, Wellington Place, Belfast. (Bracketed for Fifth 

Place Certificate.) 


Toutaxsox, Haroip, Clerk to Harper ag Co., 
25 Bolton. (Bracketed for Place © 


„ ( 
Certificate.) 
Hodd, Davin ALEXANDER, Borough Treasurer's Depart- 
ment, Town Hall, Croydon. (Seventh Place Certificate.) 


Spain, Sipney Frienp, Clerk to Deloitte, Plender, 
Griffiths & Co., 5, London Wall Buildings, London, 
E.C.2. (Eighth Place Certificate.) 

Turner, Herpert Stanvey, Clerk to Harper Smiths, 
Hayhow & Co., Purdey’s Court, 84a, High Street, 
King’s Lynn. (Ninth Certificate.) 


ApranaM, Caeruvett Ipicutay, Clerk to G. Basu 
(G. Basu & Co.), 3/1, Bankshall Street, Calcutta. 
Arnsuir, James, Clerk to James Carter, Sons & Taverner, 
14, Wood Street, Bolton. 
ALBAN, ViviAN Freperick, Clerk to F. J. Alban (Alban 
& Lamb), 101, High Street, Merthyr Tydfil. 
ALLEN, Epcar Oswatp, Clerk to S. L. Tunstall (T. & J. I. 
Tunstall & Co.), Bewsey Chambers, Warrington. 
ANDERSON, Jonny Norman, Clerk to John A. Gough 
(Wilson & Gough), 135, Wellington Street, Glasgow. 
ANDERSON, Lesiie ALFRED, Clerk to Gray, Stainforth, 
Newton & Co., 3f, Lombard Street, London, E.C.3. 
Antrosus, WILLIAM Giteert, Clerk to Clemens, 
& Co., 52, Bedford Row, London, W.C.1. 
Arrikvanb, Raten, Clerk to J. H. Alexander, City 
Chambers, Leeds. 


Asunv, CHarLes WILIA Epwarp, Clerk to Kilby & Fox, 
Drury Chambers, 17, Market Square, Northampton. 


Arkixsox, Caargies Rupert, Clerk to Bates & Senior, 
7, Adam Street, Adelpi, London, W.C.2. 


Ayres, Horace Georce, Clerk to Holman, Foxcroft & 
Jackson, 11, Queen Victoria Street, London, E. C. 4. 


Bawey, Maurice, Clerk to J & Stirk, Nationaj 
Provincial Bank Gene, Keighley. 


Treasurer's 
(Third Place 
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Baker, CALs Norman, Clerk to Pelham Plunkett 
(Pelham Plunkett & Co.), 32, Nassau Street, Dublin. 


Barua, Karkuusuru Epuwer, Clerk to S. B. Billimoria 
& Co., 113, Esplanade Road, Bombay. 


BEARDSELL, Kennet, Clerk to W. A. Turner (W. A. 
Turner & Co.), 21, Bridge Street, Bradford. 


Beaumont, Frank Ceci, Clerk to H. Davey, Hyland 
Buildings, Wood Street, Wakefield. 


Benson, Henry Epwaarp, Clerk to T. Tattersall, Borough 
Treasurer and Accountant, Town Hall, Chelsea, 
London, S.W.3. 

Berman, Sipney, Clerk to Frank Harrop & Co., 10 
Norfolk Street, Manchester. 

Berrincer, Ferpinanp Wituiam, Clerk to Fulcher, 
Head, Ernest Smith & Co., 110, Cannon Street, 
London, E.C.4. 


BLACKHALL, ALEXANDER, Clerk to Alexander Davidson, 
24, Marischal Street, Peterhead. 


BAK WOOD, WILLIAM STEPHEN, Clerk to Price, Waterhouse 


& Co., 3, Frederick's Place, Old Jewry, London, E. C. 2. 
ww Sypney, Clerk to William F. A. Cooper, 
68, Aldersgate Street, London, E.C.1. 
1 Hanno, Clerk to J. S. Hamer (Hindley, Hamer 
& Co.), 2318, Stamford Street, Ashton-under-Lyne. 


Borroulxkv, Harry, Clerk to Wm. M. Gray, Son & o. 
Manor Row, Bradford. 


Bray, Frank Sewe.., Clerk to 
Old Serjeant’s Inn Chambers, 5, 
London, W.C.2. 

Brieriey, Freperick Wil AA, Clerk to Thomas Broad- 
ley, 2, Lister Gate, Nottingham. 

Bartz, Max, Clerk to E. L. Molyneux (J. Wallace Williams 
& Co.), 5, St. Andrews Crescent, Cardiff. 
Brook, Duptey Frank, Bo Treasurer and Account- 
ant’s Department, Corporation Offices, Folkestone. 
Bryant, Francis Wituiam Jonx, Clerk to Hudson 
Smith, Briggs & Co., Exchange Chambers, Bristol. 
Burpetr, Ronatp WII aan, Clerk to Newby, Dove & 
Rhodes, Prudential Chambers, Grey Friars, Leicester. 

Burpirr, Leonarp Bertram, Clerk to Freeman, Bream 
& Co., 1, Wycliffe Street, Leicester. 

Buraince, Ernest “pwarp, Clerk to E. S. Brooke 
Smith, 26, Broad Street, Bristol. 

Cuarre.t, Frank, Clerk to F. W. T. Mills, Crown Court, 
Wood Street, Wakefield. 

Cuarua, Gunrat. Stan, Clerk to E. G. Bourne 
8 & Stringer), 6, Holborn Viaduct, London, 

Cc 

Cueswortn, Wauvrer Henry, Clerk to J. N. Struthers 

(Beever & Struthers), 6, Princess Street, Manchester. 


Crarke, Epwarp, Clerk to Frank W. Hanson, Court Cham- 
bers, Jessop. Street, Castleford. 


CoLBeck, ame Clerk to J. H. Alexander, City Chambers, 


2 Witt = Co., 


CoLLarD, * Windau, City Treasurer’s Department, 
Guildhall, Rochester. 


Coutince, Georce Freperick, Clerk to Kidsons, Taylor 
& Co., 1, Booth Street, Manchester. 


Coorern, Cunts Epwarp, Clerk to P. F. Keens 
(Keens, Shay, Keens & Co.), Bilbao House, New 
Broad Street, London, E.C.2. 


Cox, ALwyn Cuarves, Clerk to G. A. Ridgway (Butterell 
& Ridgway), 21, Parliament Street, 


Craps, Aurrep Srewart, Clerk to W. D. Beatton 
127-180, Moorgate Station Chambers, Moorfields, 
London, E. C. 2. 


CRANE, Maurice Lesuir, Clerk to T. E. Clarke, Castlegate 
Chambers, Castlegate, Nottingham. 


Cross, Matcotm Freperickx, Clerk to James Thomson, 
11, Drake Street, Rochdale, Lancs. 


‘Daisy, Jon Eric Ricnarpson, Clerk to Leslie D. 


Malpas, Upper Hinton Chambers, Upper Hinton 
Road, Bournemouth. 


Davies, Ricuarp Ronaup, Clerk to H. E. Sweeting, 
Charles Street Chambers, 4, Charles Street, Cardiff. 


Dayan, Lesuiz, Clerk to J. 2 (C. L. Barfoot 
& Co.), Westgate Chambers, Newport, Mon. 


Dolnv, Ernest, Clerk to Ernest Clough, Masonic Build- 
ings, Cooke Street, Keighley. 

Doyie, Cantus ALFRED LauRENCE, Clerk to Armitage 
& Norton, Atlas Chambers, King Street, Leeds. 


Duspasu, Sout Framroze, Clerk to B. M. Modi (S. B. 
Billimoria & Co.), 113, Esplanade Road, Bombay. 


Durr, Francis Epwarp, H.M. Inspector of Taxes, 
Liverpool Ist District, India Buildings, Water Street, 
Liverpool. 

DUNKERLEY, Norman, Accountant, Haydock Urban 
District Council, Church Road, Haydock. 

Ecuart, Henry GEORGE, Borough Treasurer's Depart- 
ment, Town Hall, Hammersmith, London, W.6. 
Epvwarps, Greorrrey Georce, Clerk to G. H. Walker, 

37, Southgate, Halifax. 

Eluuorr, Epwarp, Accountant's Department, Easington 
District Council, Council Offices, Easington, Co. 
Durham. 

Ex.urorr, Tuomas Aan, Clerk to T. R. G. Rowland 
(W. T. Walton, Son & Rowland), 4, Victoria Buildings, 
Stockton-on-Tees. 


E.verson, Ernest Artuur, Clerk to J. W. Carter, 51, 
Albion Street, Leeds. 


Everitr, Ernest Vicron, Clerk to Baxter, Bennett, 
— — & Co., Bath House, 57-60, Holborn Viaduct, 
E. C. I. 


Fear, Frank Erte, Clerk to E. R. Bradley, 384, Christ - 
church Road, Boscombe, Bournemouth. 


Finru, Epwarp Ewanr, Clerk to Norman Hurtley, 
Atlas Chambers, King Street, Leeds. 


Forster, Gkondk Henry, Accountants’ Department, 
Glyncorrwg Urban District Council, Council Offices, 
Cymmer, near Port Talbot, Glam. 


FRANKLYN, GeorGE Cuarves, Clerk to II. Sharp 
(Greenhalgh, Sharp & Co.), 14, Brown Street, 
Manchester. 

Fuuier, Henry Herserr, Clerk to Blackburns, Barton, 
Mayhew & Co., Alderman’s House, Bishopsgate, 
London, E.C.2. 


Funn, Iva ELzankru, Accountant’s 
Public Trustee Office, Kingsway, London, W.C.2. 


Gacc, Cyru. Joun, Clerk to B. M. Patton (E. Judson 
Mills & Co.), 32, Fleet Street, Torquay. 


Game, WIA Henry, Clerk to W. O. Mayhew (Mayhew 
& Lawley), 62, Oxford Street, London, W.1. 


Ginnanb, Ricuarp Epwin, Clerk to H. W. Pratt, 
5, Silver Street, Wellingborough. 


GLeave, Hunnkur U Clerk to Leather & Veale, 
10, East Parade, 

Graves, ARNOLD, Clerk to W. Foulston (Walter Foulston 
& Co.), Norris Deakin Buildings, King Street, Sheffield. 

GnnkNUILI., Basi. WILIA, Clerk to Norton, Slade & Co., 
9, Old Jewry Chambers, London, E. C. 2. 

GREENWOOD, Eric Arruur, Clerk to Arthur Greenwood 
(Greenwood, Rayner & Co.), 20, Bond Street, Dews- 
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IHiaMMoND, Henry Have.ock, Clerk to G. II. Lewis 
(Cole, Dickin, Lewis & Co.), 22, St. Andrew’s Street, 
Cambridge. 

Harris, Epwin Henry, Clerk to Mann, Judd, Gordon 
& Co., 142, St. Vincent Street, Glasgow. 

Heap, Don, Clerk to George F. King (John King & 
Son), Bank Chambers, Wallgate, Wigan. 

Hitt, Frepertck GeorGe, Clerk to C. C. Akers (Wm. 
Fortune & Son), 36, Church Street, West Hartlepool. 

Hiturer, SypNEyY JAMes, Clerk to Wm. C. Archibald & Co., 
78, Queen Victoria Street, London, E.C.4. 

Ins, Recrnatp Wiiuiam, Clerk to Creasey, Son & 
Wickenden, 12, Lonsdale Gardens, Mount Pleasant, 
Tunbridge Wells. 


Hockey, STantey GeorcGe, Clerk to F. E. Price (Alban 
& Lamb), Central Chambers, Newport, Mon. 


Hopces, ReGinatp, Clerk to Peat, Marwick. Mitchell 
& Co., 20, Rue Louis Le Grand, Paris. 

Horr, Arruur, Clerk to Frank O. Wilson (Wilson, 
Martin & Co.), Canada Chambers, 36, Spring Gardens, 
Manchester. 

Horton, Epwarp Staniey, Clerk to Spicer & Pegler, 
Bartlett House, 9, Basinghall Street, London, E.C.2. 

Howl, WALTER STanuey, Clerk to J. Hulbert Grove 
(J. Hulbert Grove & Co.), Swan House, 133-5, Oxford 
Street, London, W.1. 

HunswortH, Frep SHearp, Exchequer and Audit 
Department, Audit House, Victoria Embankment, 
London, E.C.4. 

IrepALe, Lionet Epcar, Clerk to Herbert J. Ri 
(J. Jackson, Saint & Co.), 22, Lowther Street, Carlisle. 

JEFFERIES, WILLIAM WILSON, City Treasurer’s Department, 
Plymouth Corporation, Old Guildhall, Plymouth. 

Jones, Brynmor, Clerk to Tudor Davies, Wyndham 
House, Wyndham Street, Bridgend, Glam. 

Keate, Hanpet, Clerk to Ernest Weston & Co., Queen’s 
Buildings, Queen Street, Sheffield. 

Kinknau, Wituiam, Clerk to Camm, Metcalfe & Co., 
TownHall, Chambers, Fargate, Sheffield. 

Kumana, Barkast Epuxs, Clerk to S. B. Billimoria, 
& Co., 113, Esplanade Road, Fort, Bombay. 

LANGE, STELLA Grace, Clerk to Miss M. M. Homersham 
(Homersham & Co.), 106, St. Clement’s House, 
Clement’s Lane, Lombard Street, London, E.C.4. 

Leacnu, Ernest, Clerk to E. B. Rawlinson (Rawlinson 
& Mitchell), Netherwood Chambers, la, Manor Row, 
Bradford. 

Levack, GeorGe Duncan, Clerk to E. II. B. Butler, 
Midland Bank Chambers, 7, Broad Street, Worcester. 


Lewis, Cecm James, Clerk to Howard Howes & Co., 
Norfolk House, Norfolk Street, London, W.C.2. 


Lonc, Rosert Epwix, Clerk to A. Assheton Lowe & Co., 
12, Coleman Street, London, E.C.2. 


Lovesoy, Henry James, Clerk to W. II. Cooper 
(Woodington, Bubb & Co.), 5, Philpot Lane, 
London, E.C.3. 

Lunnock, Henry Wesster Ronavp, City Treasurer's 
Department, Guildhall, Rochester. 


MeGnarn, HAN Ol WIL IAAAu, Clerk to Layton-Bennett, 
Chiene & Tait, 3, London W. Buildings, 
London, E. C. 2. 


MACKENZIE, JAMES MELVILLE, Assistant District Auditor, 
Ministry of Health, 81, St. Mary's Place, 
Newcastle-on-Tyne. 


— 


MippLeton, WIIAAau Joszrn, Clerk to Rawlins 4 
Tennant, 12, Bennett’s Hill, Birmingham. 


MILBURN, Ernest, Clerk to C. T. Aylen (Wood, Mair 
& Co.), 5, Frederick Street, Sunderland. 


Miter, Frepericx, Clerk to Lightfoot & Smith, 4, 
Middle Pavement, Nottingham. 


MINSHALL, CLEMENT Lea, Clerk to J. H. Ward (Ward 
& Clarke), 30, Hoghton Street, Southport. 


MorcGan, Epwarp James, Clerk to O. A. Hibbert (Morgan 
Bros. & Co.), Capel House, 54,New Broad Street, 
London, E.C.2. 

Moss, Francis WILLAAu, Clerk to R. F. Miller & Co., 
Ramsden Square, Barrow-in-Furness. 

Moss, Sipney Grondk, Clerk to Evans, Peirson & Co,, 
Portland House, 73, Basinghall Street, London, E.C.2. 


Moss, Tuomas Artuur, Borough Accountant's Depart- 
ment, Town Hall, Tunbridge Wells. 


Neat, RecinaLp Tuomas, Clerk to Saffery, Sons & Co., 
14, Old Jewry Chambers, London, E.C.2. 


Netson, Georrrey Suearp, Clerk to W. L. Hickes, 6, 
Jewry Street, London, E.C.3. 


NEWELL, Warn, Clerk to Peat, Marwick, Mitchell 
& Co., 11, Ironmonger Lane, London E.C.2. 


Otrver, Georrrey Sutron, Clerk to Jones, Crewdson 
& Youatt, 7, Norfolk Street, Manchester. 


Papcer, WiLFreD Joszru, Clerk to Harry Davey, Hyland 
Buildings, Wood Street, Wakefield. 


ParReELWALA, HIn AA Jamsuepsi, Clerk to N. M. Raiji 
(S. B. Billimoria & Co.), 113, Esplanade Road, Fort, 
Bombay. 

Payne, ReGinatp Henry, Clerk to A. Clifford Towers 
(F. Roberts & Co.), 15, Guildhall Road, Northampton. 


Pears, GrorGe WiiiiaM, Clerk to Holah, Hughes & Co., 
5, Crown Court, Cheapside, London, E. C. 2. 


Pearson, GeorGe Barnes, Clerk to Charles G. Clark, 
64, Basinghall Street, London, E.C.3. 


PicKERING, GeorGe ATKINSON, Clerk to J. H. Whyte 
(White & Crowe), 21, Grainger Street West, New- 
eastle-on-Tyne. 


PickNett, Victor WI Epwarp, Borough 
Treasurer's Department, Town Hall, Eastbourne. 


Pinnorn, STANLEY CLEMENCE FLETCHER, Clerk to 
Stanley F. Stephens (S. F. Stephens & Co.), 16/17, 
New Hibernia Chambers, London Bridge, S. E. I. 


PLATE, Francis Virrery, Clerk to Arthur Hallett 
(A. Hallett, Harrison & Co.), 8, St. Mary’s Street, 
Shrewsbury. 

PLews, Pilar Henry, Clerk to E. Furnival Jones 
(Allan, Charlesworth & Co.), 4, Fenchurch Avenue, 
London, E.C.3. 


_ Postie, Bertram Georce, Clerk to S. C. Bishop (Bishop 
& Hayden), 32, Prince of Wales Road, Norwich. 


| Poweit, Harowp, Accountant’s Department, Taf Fechan 
Water Supply Board, 101, High Street, Merthyr 
Tydfil. 


Prescorr, James, Clerk to Wm. Clark, County Bank 
Chambers, Bradshawgate, Leigh, Lancs. 

Reever, Frank Aan, Clerk to Donald V. Hayden 
(Bishop & Hayden), 32, Prince of Wales Road, Norwich. 


Ripp, WII Grondk, Clerk to Wentworth, Price, 
Gadsby & Co., 8, Windsor Place, Cardiff. 


Roserts, Taomas Bennerr Morrram, Clerk to Haswill 
Brothers, St. John’s Chambers, Love Street, Chester. 


Chambers, Silver Street, Hull. 


Master, Nariman Faxrrui, Clerk to A. Lonsdale (Pix & Romxsox, Frank, Clerk to Buckley & Hall, National 
Barnes, Provincial 


24, Coleman Street, London, E.C.2. 
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Ropinson, James Ixdius, Clerk to R. O. Griffith, 44, 
Cannon Street, Preston. 


Rock, Joun Howarp, Clerk to J. W. Martin 
(Martin & Buckler), 186, Wolverhampton Street, 
Dudley, Worcestershire. 


Rocers, Eric Water, Clerk to W. J. Holman (Holman, 
Foxcroft & Jackson), 11, Queen Victoria Street, 
London, E.C.4. 


Rounp, Lawrence Enric, Clerk to Everard P. Major, 
Norwich Union Chambers, Edmund Street, Birming- 
ham. 


SANDERS, REGINALD Bruce, Clerk to Vincent & Goodrich, 
13, Queen Street, London, E.C.4. 


SATTERTHWAITE, Eric, Clerk to John H. Hort, 206, 
Stanley Road, Bootle. 

Savitte, Wau Harry Cuarves, H.M. Inspector of 
Taxes, Board of Inland Revenue, Somerset House, 
Strand, London, W.C.2. 


Savers, Georce Frank, Clerk to Norman D. Vine & Co., 
Pearl Chambers, East Parade, Leeds. 

Scores, Eric Aurrep, Clerk to G. W. Bacon (G. W. Bacon 
& Co.), Chesterfield House, 98, Great Tower Street, 
London, E.C.3. 

Scorr, Tuomas Srewanrrt, Clerk to R. D. Munro & Co., 
20/21, Lawrence Lane, Cheapside, London, E.C.2. 


Suaw, Benvamin, Clerk to Nathaniel Duxbury (Nathaniel 
Duxbury, Son & Co.), 27, Richmond Terrace, Black- 


Suaw, Oviver Jonun, Clerk to W. D. Garbutt (O. G. 
—— & Garbutt), Judges’ Court, Coney Street, 
ork. 


Sux, Stantey Gerorce, Clerk to H. Menzies & Co., 
Fife House, Fife Road, Kingston-on-Thames. 

Sixclaln, Cuartes McDona.p, Clerk to Peat, Marwick, 
Mitchell & Co., Guildhall, Newcastle-on-Tyne. 

* Epwarp Gerorce Roserr, Clerk to Edward 

yers & Clark, Trafalgar Buildings, Northumberland 
Avenue, London, W.C.2. , 

Suvrn, Ropert Parnick Josern, Clerk to Purtill & Co., 
16, College Green, Dublin. 

Sovrnon, Sypney James Garnet, Clerk to A. E. Quaife, 
(Westacott, Quaife & Co.), 104, High Holborn, 
London, W.C.1. 

Srourx, Rosert, Clerk to S. Boyle, 78, Scottish Provident 
Buildings, Belfast. 

SUTHERLAND, James Surru, City Treasurer's Department, 
17, Fisher Street, Carlisle. 

Syer, WALTER RrorNa.p, Clerk to Cooper Brothers & Co., 
14, George Street, Mansion House, London, E.C.4. 

Teacur, Husert, County Accountant’s 
Cornwall County Council, County Hall, Truro. 

Tempteton, Ropert Suaw, Clerk to D. L. Sellers, 27, 
Portland Street, Southampton. 


TetLey, Joux, Clerk to T. Watson, 4, East Parade, Leeds. 


Tuomas, WILIAaM ALBERT, Clerk to Thompson & Wood, 
22, Broad Street, Hereford. 


Tuoursox, Haroup, Clerk to J. Vincent Baines (II. 
Tindall, Sherwood & Co.), Curry’s Chambers, 115, 
High Street, Stockton-on-Tees. 

Tornau, Grorcr, Clerk to H. T. Brown & Co., Century 
Buildings, 31, North John Street, Liverpool. 

Torias, Enie ALAN (Duncas & Sapte, Barclay’s Bank 
Chambers, 55, High Street, Grantham, Practising 
Accountant. 


Teirrirr, Wia LAWRENCE, Clerk to Sir Charles II. 
Wilson, Wilson’s Chambers, 7, Greek Street, Leeds. 


Tritt, Leste Ricwarp, Clerk to W. D. Goatly (W. D. 
Goatly & Co.), 11, Old Jewry Chambers, London, E.C.2. 


Turner, Kennetu Royce, formerly Clerk to H. H. Bobart, 
Gresham College, Basinghali Street, London, E.C.2. 


Turton, Georce Wii11aM, Clerk to Leman, Hill & Hilton, 
1, St. Peter’s Church Walk, Nottingham. 


Upron, Reernatp, Borough Treasurer’s Department, 
Town Hall, Eccles. 


Wa ker, Ceci, Clerk to G. H. Walker, 37, Southgate, 
Halifax. 


Watrote, Greorce Henry, 37, Montpelier Street, 
Brighton, Practising Accountant. 


WnallLxv, Joux Rxunxx, Clerk to Perkins, Copeland & Co., 
Bolton Chambers, 7, Bolton Road, Eastbourne. 


Wutuiams, WILIA GLxNN, Clerk to Harmood, Banner 
& Son, 24, North John Street, Liverpool. 


Woo.nouse, Kenneta, Clerk to Henry Allott, 53, Queen 
Street, Sheffield. 


Wrerorp, Joux Frinnamore, Clerk to M. Widdowson 
(Widdowson & Simpson), Capel House, 54, New 
Broad Street, London, E.C.2. 


Wricut, Atrrep Ernest, Clerk to H. H. Kilvington, 
17, Scarbro' Street, West Hartlepool. 


Yum, Tuomas Brown, Clerk to James Pollard & Bird, 
17, Duke Street, Edinburgh. 
Summary v 
Candidates awarded Honours. 
Candidates passed. 
Candidates failed. 
Total. 


Passed in Preliminary. 
Order of Merit. 

Ricnes, Frank Joun, 39, Carshalton Road, Norwich, 
Norfolk. (First Place. Disqualified for Prize by 
age limit.) 

Alphabetical Order. 

Anbaus, Witrrep Georce, 44, Penshurst Road, Thornton 
Heath, Surrey. 

Arcuer, STANLEY, Office House, Seaton Burn, Newcastle- 
on- 7 


Balu, Georce, Campfield Villa, Truro, Devon. 

Barker, WII IA Joun, “ Springfield,” Hollybush Hill, 
Snaresbrook, Essex. 

Bateson, CIArrond, 49, Primrose Hill, Gildersome Street, 
Gildersome, near Leeds. 

Bu.urmoria, Jimmy Suapursi, 12, Lowther Road, Barnes, 
London, S. W. 13. 

Brown, WII inau, Wyngrove,“ Tynedale Road, South 
Shields, Co. Durham. 

Browne, Freperick Detrmer, 18, Dudley Road, Church 
End, Finchley, N.3. 

Buckrox, Arruur, 7, Clayton Street, Grimsby. 

Byxovirca, Josern, 27, Warneford Street, Hackney, 
London, E.9. 


* 


Catvert, Wia Harpur, 40, Agincourt Avenue, 
Belfast. 


Carton, Tom Moxon, 36, Methley Grove, Chapel Aller- 
ton, Leeds. 


Correr, Harotp Punar Tui. 157, Upper Grosvenor 
Road, Tunbridge Wells. 


Cowens, ALBERT James, 28, Harris Street, St. Helens. 
Crawrorp, Gorpon Rosert, “ Lynwood,” Coleraine, 
Co. Derry. 
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Davusney, Ernest, 140, Trinity Street, Gainsborough. 


Davipson, SaMueL Ropert, 86, Upper Canning Street, 
Belfast. , 


Davies, Aba Manoli Mann, 17, College Green, Bristol. 
. Eric, 78, Burlington Avenue, Coppice, Oldham. 
nes. 


DERBYSHIRE, FRANK WELLESLEY, Union Road, 


Leytonstone, E.11. 
* — TuurstTon, 6, Dublin Crescent, Henleaze, 


15, 


-Dopps, Joun Samuet Ceci, 2, Main Street, Rathfriland, 
Co. Down. 


Dotman, James Heser, 2, Abbeydale Cottages, Abbey 
Foregate, Shrewsbury. 38 


Doudax, Watrer Maurice, 13, St. Swithin’s Road, 
Bournemouth. 


Disco, WiLFRED James, 44, Fernhurst Road, Addis- 
combe, Surrey. 


Dusois, Epwarp GrorGeE, 64, Asburton Avenue, Addis- 
combe, Surrey. 


Durr, WILLIAM ALEXANDER, 20, Elmbank Terrace, 
Aberdeen. 


Espace, GeorGe Epwarp, 217, Palgrave Road, Great 
Yarmouth. 


Evans, Davip JAMEs, 2, Knox Street, London, W. I. 
FLEMMING, JoHN Porrer, 25, Ravenhill Avenue, Belfast. 


Fow.es, KENNETH Frank, 43, Upper Fant Road, Maid- 
stone. 


FREEMAN, WILLIAM RosBert Roy, 154, Colchester Road, 
Leyton, London, E.10. 


GrsBeERsON, Frank Hunknr, 10, Dorset Road, Edgbaston, 
Birmingham. 


GILLETT, Maurice Ernest, 15, Rochester Road, Camden 
Town, London, N.W.1. 


Groen, Harotp Caistey, 20, Hampton Road, Ilford, 


Harpinec, WILIA FRep, 6, Princes Avenue, Eton Street, 
Hessle Road, Hull. 


Hare, SYDNEY CHARLEs, 135, Clarence Road, Wimbledon, 
London, S.W.19. 


HATFIELD, GO Eric, 7, Endsleigh Villas, Wellsted 
Street, Hull. 


HENMAN, ERNEST RicHarRD ALFRED, 132, Choumert Road, 
Rye Lane, Peckham, London, S. E. 15. 


Hidds, — WILIA, 20, Alfred Street, Dunstable, 


Hvucues, Davip Beynon Ipwat, Oriel Lodge, 34, Albion 
Street, Wallasey. 


HucGues, Dou As Epwarp, 149, Sixth Avenue, Manor 
Park, London, E.12. 


Hume, Frank, The Hoisecroft, Leek, Staffs. 
Hulu, WILIA Mixes, 82, Melbourne Road, Bolton. 
Horst, Henry Joun, 7, Leasowe Grove, Hunslet Carr, 


Jackson, Rotanp GeorGe, 11, Folkestone Street, 


Beverley Road, Hull. 

Jamison, THomas Brownue, “ Arnheim,” g Downshire 
Road, Gregagh, Belfast. 
JENNERY, GEORGE BROOKMAN, 

Stamford Hill, London, N.16. 


28, Cranwich Road, 


Jounson, WILLIAM, 35, Chirton Avenue, North Shields. 


KetLEY, HERBERT StTaNuey, 56, Norfolk Road, East 
Ham, London, E.6. 


Kipp, Ernest NATHANIEL Cxcu., 18, Jocelyn Street, 
Belfast. 


_Kyicuts, Anrnun Epwarp, 75, Upper Bridge Road, 


Chelmsford, Essex. 
Lemay, Jon, Jun., Camphill House, Paisley. 


Lewis, KaTrHARINE MARGARET, 5, Sutton Grove, Sutton, 
Surrey. 


LittLe, Maurice VAUGHAN, 24, Pencisley Road, Cardiff. 
McCanuis, LAURENCE, 205, Richmond Road, Kingston- 
Thames. 


on- 


McGrecor, Kerra Munro, “ Watendlath,” Wynn Avenue, 
Old Colwyn, North Wales. 


McItroy, James PRENTICE GILLESPIE, 21, Cyprus Avenue, 
Bloomfield, Belfast. 


MALLARD, THomas LESLIE, 175, Bristnall Hall Road, 
Langley, Birmingham. 


MANKLELOw, Denis STANLEY, 2, Tubb’s Road, Harlesden, 
London, N.W.10. 


MARSHALL, REGINALD, 121, Halifax Road, Brighouse. 

Mason, Joun, 14, Victoria Street, Londonderry. 

Metca.re, James, 40, Central Avenue, Warth Fold, Bury. 

Mitts, WeEsLey, 2, Cabin Hill Park, Knock, Belfast. 

Mrnay, Eric, Ardlui,“ Nevile Road, Kersal, Manchester. 

Mixxs, Harowp, 24, Salby Road, Halton, Leeds. 

Moore, Arruur, Engineer's House, Hardy Street, off 
Bond Street, Wakefield, Yorks. 

MorcGan, Darypp GwiiyM, 76, Lansdowne Road, South 
Lambeth Road, London, S.W.8. 

Morris, ALEXANDER Henry Francis, 321, Derinton 
Road, Upper Tooting, London, S. W. 17. 

Neat, Rates Bovcurton, 13, Blakenham Road, Upper 
Tooting, London, S.W.17. 

Neepuam, Georce Henry, 3, The Crescent, Deyne 
Avenue, „ near Manchester. 

NicHo.is, Tomas Cooper, Cataract Ville, Marple Bridge, 
near Stockport. 

Nicklux, Anrnun SypNey, 83, Raglan Street, Fenton, 
Stoke-on-Trent. 

Noste, Josern Lrrr, Thornthwaite,” Keswick, Cum. 

OcpEN, James, Borough Treasurer's Department, Stubby- 
lee Hall, Bacup. 

Osporne, Hersert Francis, “ Melvin,” 43, Kennerbey 
Road, Davenport, Stockport. 

Owen, Joun Coven, 36, Darley Street, Gorse Hill, 
Stretford. 


Percy, James WIA Farapay, 35, Blakesley Avenue, 
Ealing, London, W.5. 


Pius, ANTHONY CHARLES, 215, Ashmore Road, 
Paddington, London, W.9. 

Pinner, Freperick WALTER, 163, Warwick Road, 
Kensington, London, W.14. 

Price, WatTter Hamitron, 65, Gainsborough Road, 
Blackpool. 


Potten, Wri1u1am Jonx, 67, Montpelier Gardens, East 
Ham, London, E.6. 


QUANTRILLE, Jonx, 8, Viaduct Buildings, Charterhouse 
Street, London, E.C.1. 
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Rausnorrou, Ricuarp Lucas, 2, Charles Road, Poole, 
Dorset. 


Ricnes, Cuaries, 3, Wellesley Road, Grove Hill, 
Middlesbrough. 


Rosins, Wit11aM Tuomas, 13, Pepler Road, Camberwell, 
London, S.E.15. 

RussELL, Gorpon Janus, 70, Belgrave Drive, Arlaby 
Road, Hull. 


SanDERSON, THomas Wii1i1am, Waggon Works, Croft, 
Wainfleet, Lincs. 


Scorr, Eric Georce Win, 25, Hamfrith Road, 
Stratford, London, E.15. 


a Lxoxanů Joux, 7, Waghorn Road, Snodland, 
t. 


SuHarPLes, James Widsrox, 136, Hollins Mount, 
Unsworth, Whitefield. 


Smrson, Cyrit, 146, Brookland Road, Bridlington, 
Yorkshire. 


Smart, STANLEY Lees, 40, Blakehall Road, Carshalton, 


SNowBALL, SypNEy, 111, Ley Lane, Armley, Leeds. 
SocwaL., Jack, 10, Grange Avenue, Chapletown Road, 


Sroxes, Ernest Harry, 119, Wills Street, Lozells, 
Birmingham. 

Tarry, Bertram Cuants, 131, Ashburnham Road, 
Northampton. : 

Tuomas, Leonarp ALBERT, 196, Victoria Park Road, 
South Hackney, London, E.9. 


Tuonnunx, James Rircure, Wellington Cottage, Berwick- 
on-T weed. 


Trvker, Waiter WII Josrern, 18, Crosby Road, 
Forest Gate, London, E.7. 

Tick, Harry, 59, William Street, Hull. 

Wacstarr, Lione. Herpert, 12, Coleman Street, 
London, E.C.2. 

Wavums.ey, Georce Haro.p, 18, Park Crescent, Armley, 


Waattey, Cartes Ernest Joun, 25, Parry Street, 
Seacombe, Wallasey, Liverpool. 


Wurrrretp, Huserr Rawnsiey, 14, Ashwell Road, 
Mannington, Bradford. 
Wurrrau, Atrrep, 10, Ermine Crescent, Sheriff Hill, 
Gateshead-on-Tyne. 
WIrrorox, WIL Anrnon, 9, Marshall Avenue, 
Bridlington, Yorkshire. 
Wites, Matcom Garpner, 21, Grosvenor Road, Rich- 
mond, Surrey. 
WitiiaMs, Percivan WALTER, 71, Russell Avenue, Dublin. 
WitiiaMs, STANLEY Jonx, 109, Sabell Road, Smethwick, 
Birmingham. 
Woopreap, WI aan, 18, Woodside Grove, Halifax. 
Younc, Henry, 77, Bland Street, Moss Side, Manchester. 
Summary L 
1 Candidate awarded Honours. 
112 Candidates passed. 
78 Candidates failed. 


— 


186 Total. 


THE VERIFICATION 
OF FINANCIAL STATEMENTS. 


The following is the Report of a Special Committee 
of the American Institute of Accountants which we 
reprint by permission of the Journal of Accountancy, 
New York. The report is regarded by American 
accountants as being of the highest importance. It is a 
revision of an earlier report under a different title which 
has been on trial in America for more than ten years 
and has been subjected to criticisms and 
during that time. The first memorandum was published 
by the Federal Reserve Board, having been prepared 
at the instance of the Federal Trade Commission by the 
Council of the American Institute of Accountants. The 
text of the revised report is as follows: 


General Instructions. 


1. The scope of the work indicated in these instructions 
includes a verification of the assets and liabilities of a 
business enterprise at a given date, a verification of the 
profit and loss account for the period under review, and, 
incidentally, an examination of the accounting system 
for the purpose of ascertaining the effectiveness of the 
internal check. The procedure described is designed 
for the auditor’s use primarily in the case of industrial 
and mercantile concerns, but it is also applicable in the 
case of most other business enterprises. The extent of 
the verification will be determined by the conditions in 
each concern. In some cases the auditor may find it 
necessary to verify a substantial portion or all of the 
transactions recorded upon the books. In others, where 
the system of internal check is good, tests only may 
suffice. The responsibility for the extent of the work 
required must be assumed by the auditor. This procedure 
will not necessarily disclose defalcations nor every under- 
statement of assets concealed in the records of operating 
transactions or by manipulation of the accounts. 

2. Trial balances after closing, both at the beginning 
and the end of the period under review, should be pre- 
pared in comparative form from the general ledger. 
All items in the trial balances should be traced into the 
balance-sheets before the assets and liabilities are verified, 
to prove, among other things, that no “ contra” asset 
or liability has been omitted from the accounts, that the 
assets and liabilities have been grouped in the same 
manner at the beginning and at the end of the period, and 
that the balance-sheets are in accordance with the books. 
The disposition of any assets and liabilities that may have 
been scrapped, sold, written off or liquidated during the 
period under review should be traced and noted in the 
working papers. Furthermore, there should be a scrutiny 
of the general ledger to see that any accounts opened 
after the beginning and closed before the end of the 
period have no bearing on the company's financial position 
at the close of the fiscal period. 

8. The auditor should make a of the 
balance-sheets at the beginning and the end of the period 
under review, so that he may obtain a comprehensive 
view of changes which have occurred and prepare a state- 
ment of the disposition of resources. 

4. In these instructions to the auditor the verification of 
assets and liabilities will be considered gerierally in the 
order in which the items appear in the balance-sheet 
printed at the conclusion of this programme. This is a 
form suitable for credit A more condensed 
form of balance-sheet is usually prepared for general 
distribution, but in no case should any essential feature 
be omitted. 
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Specific Instructions and Suggestions. 
Casa. 

5. The cash on hand preferably should be counted after 
banking hours on the last day of the fiscal period to be 
covered by the audit, and the amount, with the 
cash stated to be in the bank, should be reconciled with the 
total shown in the cash book. Cash, notes receivable and 
investments must be examined on the same day so as 
to render it impossible for a treasurer to make up a shortage 
in one asset by temporarily withdrawing negotiable funds 
from another. 

6. When counting the cash on hand the auditor must 
see that all cheques (other than those cashed) produced 
to him as part of the cash balance have been duly entered 
in the cash book prior to the close of the period. He 
should note the dates and descriptions of such cheques 
and of all advances made from cash but not recorded in 
the books. Advances to employees should be closely 
investigated. If any such advances are secured by 
personal cheques the auditor should see that the cheques 
are certified by the banks on which they are drawn. 

7. The auditor should see that all cash funds have 
been cleared of incidental expenses at the date of the 
balance-sheet. 

8. The auditor must obtain personally or have mailed 
directly to himself certificates, as of the evening of the 
closing date, from all banks in which cash is deposited. 
The balances shown by the certificates must be reconciled 
with those shown on the cash book, the cheque book 
stubs or bank registers after taking into consideration 
the outstanding cheques. 

9. There is only one safe and satisfactory method of 
proving the accuracy of the list of outstanding cheques : 
that is to compare the credit side of the cash book from 
the last day of the fiscal period backward, item by item, 
with the cheques returned from the bank for whatever 
period may be necessary to account for all current out- 
standing items. If there are uncashed cheques long 
outstanding they should be made the subject of special 
inquiry. When the work is completed, a list of out- 
standing cheques should be prepared, showing the dates 
of such cheques, and this should be compared with the 
cheques returned from the bank at a later date. If any 
cheques are not returned the reason should be ascertained. 
It is important to see that no cheques for cash purposes 
are drawn at the close of the period and entered in the 
next period. 

10. Where currency and bank transactions are kept 
together in the cash book and the auditor does not count 
the cash until after the close of the period under review, 
he must verify the bank balances as of the date of the 
count of cash in addition to verifying them at the close 
of the period. This is essential because, although the cash 
on hand, which forms only part of the balance, may be 

rrect at the date of the count, it does not follow that 

total cash balance is correct. 

11. When receipts, shown in the cash book to have been 
deposited in the bank on the last day of the period, are 
ineluded in the reconciliation statement because they 
were not deposited until the next day, the auditor must 
satisfy himself that such deposits have actually been 
made. 

12. Deposits shown on the bank statements or pass 
books for the last two or three days of the period should 
be checked in detail to prove that they were composed 
of bona-fide cheques and that no cheque drawn by the 
company was deposited in a bank without being credited 
prior to the close of the period to the bank on which it 
was drawn. 


18. The auditor should call for a number of deposit 
slips and compare them with the receipts shown by the 
cash book for the days in which the corresponding deposits 
are made to satisfy himself that deposits are promptly 
made each day and that the cheques deposited are the 
same as those received. To make such verification 
absolute the deposit slips should be obtained from the 
banks. 


14. When it is the practice of a company to deposit 
all its cash receipts in bank, the total receipts should be 
reconciled with the total deposits shown by the bank 
statements, and the total disbursements should be 
reconciled with the total cheques drawn. When it is the 
practice of a company not to deposit all its cash receipts 
in bank, all cash book footings should be verified. 


15. All cheques outstanding at the beginning of the 
period must be traced into the cash book. 


Norxs RECEIVABLE. 

16. A list of notes receivable outstanding at the end of 
the period should be prepared. This should contain 
dates, makers’ names, due dates, amounts and interest. 
If notes have been discounted verification should be 
obtained from the discounting banks. 


17. Outstanding notes must be compared with the 
notes-receivable book and with the list prepared by or 
presented to the auditor. Due dates and dates of making 
the notes should be carefully checked. When notes 
have been renewed, special consideration should be given 
to their probable value. When notes have been paid 
since the close of the period the cash should be traced 
into the books of the company, and, when they are in the 
hands of attorneys or bankers for collection, certificates 
should be obtained from the holders. 


18. Notes (including instalment-sales notes) maturing 
later than one year from the date of the balance-sheet 
should appear separately on the balance-sheet. This 
item on the balance-sheets of businesses whose sales are 
based largely on instalments should have more detailed 
classification. 


19. When notes receivable are discounted the company 
usually has a contingent liability which should appear on 
the balance-sheet as a footnote under the heading “ Con- 
tingent liabilities.” Lists of discounted notes not 
matured at the date of the examination should be obtained 
from the holders in order to verify the company’s records. 

20. The value of any collateral security for notes should 
be ascertained, as it frequently happens that notes are 
worth no more than the collateral. 

21. Notes of officers and employees must always be 
stated separately. Notes arising from any transaction 
outside the ordinary business of the concern must also 
appear separately. : 

22. Notes of affiliated concerns must not be included as 
customers’ notes, even though they may be received as 8 
result of trading transactions. Affiliated companies 
notes should be shown as a separate item of “ current 
anne ar ae ae seen” i eee 
require. They may be included properly curren 
assets if the debtor company has ample margin of current 
assets over its liabilities including such notes. 

23. The best verification of notes receivable is an 
acknowledgment by the party named in each note as the 
payor that the note is a bona-fide obligation. It is 
advisable to obtain a written confirmation for each note. 
When this method is followed the auditor should per 
sonally mail the letters of inquiry enclosing for reply 
stamped envelopes addressed direct to himself. 
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Accounts RECEIVABLE. 

24. Lists of open balances at the end of the period, 
with the balances classified according to the age of the 
accounts, should be obtained. These lists must be 
footed and compared in detail with customers’ accounts 
in the ledgers. Accounts paid since the close of the period 
should be noted on the lists before discussing past-due 
accounts with the credit department. Payment is 
clear proof that an account was good at the date of the 
audit. 

25. The composition of outstanding balances should 
always be examined, as it frequently happens that, while 
a customer may be making regular payments on his 
current account, old items which have been in dispute 
for a long time are being carried forward. Disputed 
items and accounts which are past due should be dis- 
cussed with the credit department or some responsible 
officer, and correspondence with the customers concerned 
should be examined, so that the auditor may form an 
opinion of the worth of the accounts and satisfy himself 
that the reserve set up by the company for bad and 
doubtful accounts is sufficient. 


26. Accounts (including instalment-sales accounts) 
maturing later than one year from the date of the balance- 
sheet should be separately shown on the balance-sheet. 


27. The totals of lists of outstanding accounts should 
agree with the controlling account in the general ledger if 
separate ledgers are kept. When credit balances appear 
on customers’ accounts they should be shown on the 
balance-sheet as liabilities, and should not be deducted 
from the total of debit balances. Debit balances on 
the accounts-payable ledgers should be treated corre- 
spondingly. 

28. Trade discounts (and also so-called “cash dis- 
counts” if greater than 2 per cent.) and freight allowed 
by the company should be investigated. If these items 
have been included in the accounts receivable an appro- 
priate reserve should be set up in the balance-sheet. 
The auditor should review customers’ claims for reduction 
in prices and for rebates and allowances on account of 
defective materials, so that he may satisfy himself that a 
sufficient reserve for such contingencies has been estab- 
lished. 


29. If any of the accounts receivable have been hy- 
pothecated or assigned the amount of such accounts 
must be shown in the balance-sheet. 


80. The auditor should satisfy himself that when bad 
debts have been written off the action has been approved 
by responsible authority. 

31. Accounts receivable from directors, officers and 
employees must not be included with trade accounts in 
the balance-sheet. Such accounts must appear as 
distinct items. Deposits as security, guaranties and any 
other extraordinary items must also be stated separately. 


82. Accounts receivable from affiliated concerns must 
not be included as customers’ accounts, even though 
they may be the result of trading transactions. Affiliated 

accounts should be shown as a separate item 
of “ current assets or as investments or as other 
assets,” as the circumstances require. They may be 
included properly as “current assets” if the debtor 


company has ample margin of current assets over its 
liabilities including such accounts. 


88. It is best to verify open balances by confirmation 
from customers. When this method is adopted the 
auditor should personally see the requests for confirma- 
tion mailed after comparing them with the lists of out- 


standing accounts. The envelopes for replies sent with 
the requests should be addressed direct to the auditor. 
84. In large concerns the system of accounting is 
generally so arranged that it would be almost impossible 
for accounts to be paid and not be correctly credited on 
the accounts-receivable ledgers ; but in small concerns, 
with imperfect systems, such occurrences are quite 


possible. 
SECURITIES. 


35. Under the caption Securities must be listed 
securities in which surplus funds of the company or firm 
have been temporarily invested and those which are 
considered available as current assets, i. e., items 
which can be turned into money in time of need. Where 
stocks or bonds represent control of or a material interest 
in other enterprises, the ownership of which constitutes 
value to the holder aside from the dividend or interest 
return, they should be considered as permanent invest- 
ments and be stated apart from current assets in the 
balance-sheet. 

36. Securities not readily marketable should be shown 
separately in the balance-sheet and not included in the 
current assets. 


37. A list of securities should be prepared, showing: 


Dates of purchase. 

Descriptions of securities. 

Denomination of shares or bonds. 

Number of shares or bonds owned. 

Total capital stock of affiliated companies. 

Amounts paid for securities. 

Interest and dividends received. 

Market values of securities. 

Surplus or deficit shown by the balance-sheets of 
the companies if no market quotations are available. 

If securities are hypothecated, with whom and for 
what purpose. 

38. This list must be compared with the ledger accounts 
concerned, and the total of amounts paid according to the 
list must agree with the balance of the investment account 
or accounts. 

39. The securities must be examined by the auditor in 
person or he must obtain confirmation of their existence 
from the holders. The securities in possession of the 
company must be scrutinised and counted as soon as 
possible after the examination begins, and all of them 
must be submitted at once to the auditor. It is much 
more satisfactory to see the actual securities than to verify 
cash receipts and other evidences of possession after the 
examination has proceeded. 

40. Ownership of certificates which have been sent out 
for transfer must be verified by communication with the 
transfer agents. 

41. Where the total market value of marketable 
securities is less than the total book value, save where the 
difference is small, a reserve for loss in value must be set 
up on the balance-sheet. 

42. The auditor must see that bonds and stock certifi- 
cates are made out in favour of the company, or that they 
are indorsed or accompanied by powers of attorney when 
they are in the names of individual persons. 

48. Coupons on bonds must be examined to see that all 
those subsequent to the latest interest date are intact. 


44. The schedule of securities must show that the total 


interest and dividends receivable by the company have 
been duly received and recorded. Income from securities 
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shown in the profit and loss account must be in accord 
with this schedule. 


45. When market quotations for investments cannot 
be obtained the balance-sheets of companies in which 
investments have been made should be examined so that 
the auditor may form an opinion of their value. 


46. In verification of the purchase price of securities 
listed on stock exchanges brokers’ advices must always 
be examined. 


47. Deeds and mortgages must be examined and it must 
be shown that all assessed taxes on property have been 
paid, that mortgages have been properly recorded, and 
that insurance policies are correctly made out to the 
owner. 


48. When corporations have temporarily invested funds 
in the purchase of their own stocks and bonds these 
securities technically should be deducted from the cor- 
poration’s outstanding securities. Custom, however, has 
sanctioned the inclusion of such temporary holdings as 
investments, but where they are so held the fact should 
be clearly indicated on the balance-sheet. Investments 
of this kind are not usually regarded as current assets. 


49. If any securities owned by the company have been 
hypothecated, that fact and the book value of such 
securities must be stated on the balance-sheet. 


INVENTORIES. 
50. Only stocks of goods owned and under control of 


|The auditor must, however, use diligence in every case 
to convince himself that quantities, quality and condition 
are correctly recorded. 


_ 55. The following programme for examination of 
| inventories is acceptable: 

| (a) The original stock sheets, if they are in existence, 
should be obtained and the final inventory sheets should 
be carefully tested by comparison with the originals and 
with tickets, cards or other memoranda which show the 
original count. 


) The inventory sheets should be certified or initialed 
by the persons who inventoried the stock, made the 
calculations and footings and fixed the prices, and the 
_ auditor should satisfy himself that these persons are 
competent and responsible. If the accountant can come 
into contact with the situation before the stocktaking 
it is very desirable that he should take part in determi 
the methods to be followed, or at least that he should 
understand them and have the opportunity to make any 
criticisms of them beforehand. A clear and detailed 
statement in writing as to the method followed in taking 
stock and pricing it, and also a certificate from a respon- 
_ sible head as to the accuracy of the inventory as a whole 
| should be obtained. 


(c) A thorough test of the accuracy of the footings 
and extensions, especially of all large items, should be 
made. 


(4) The inventories should be compared with the stores 


the owner should be included under the heading Inven- ledgers, work-in-progress ledgers and finished - produet 
tories.” Stocks of merchandise are often hypothecated, records and stock records (if these are maintained) for 
and if this has been done that fact and the book value verification of quantities, prices and values. Any material 
must be stated on the balance-sheet. _ discrepancy must be satisfactorily explained. 


51. Inasmuch as the accuracy of the profit and loss (e) If stock records are kept and no physical inventory 
account is absolutely dependent upon the accuracy of the is taken at the time of the examination, the auditor 
inventories of merchandise at the beginning and at the should ascertain when the last physical inventory was 
end of the period under review, this part of the verification taken and should compare it with the book records. If 
should receive special attention. The auditor should no comparison with recent records is possible, a number 
satisfy himself that the inventories at the beginning and of book items of importance should be compared with the 


at the end of the period were taken on the same basis. 
52. The auditor’s responsibility with regard to inven- 
tories falls naturally into three main divisions : 
(a) Clerical accuracy of computations, footings and 
recapitulations. 
(5) Basis of pricing. 
(c) Quantities, quality and condition. 
33. The auditor’s responsibility under the first two 
is clear. He must undertake sufficient investiga- 
tion of the inventories to satisfy himself that the clerical 
work has been accurately done, and that the goods are 
valued in accordance with the usual commercial practice, 
that is, at cost or market price, whichever is lower. 


54. With regard to the quantities, quality and con- 
dition of stock, the auditor’s duties and responsibilities 
vary with the circumstances of each case. The auditor 
is not a valzer and cannot have intimate knowledge of 
many classes of business. He must generally rely for 
information as to quantities, quality and condition upon 


actual stock on hand. 


(f) When the cost system of a company does not form 
a part of the financial accounting plan there is always 
a chance that orders may have been completed and billed 
but have not been taken out of the work-in-progress 
records. This is the case especially where such reliance 
is placed on work-in-progress records that a physical 
inventory is not taken at the end of the period to verify 
their accuracy. In such cases, sales for the month pre- 
ceding the close of the fiscal period should be carefully 
compared with the orders in progress, shown by the 
inventory, to see that nothing which has been shipped 
is erroneously included in the inventory. Cost systems 
which are not co-ordinated with the financial accounts 
are untrustworthy and frequently misleading. When- 


auditor should direct attention to the fact. 


(g) The auditor should ascertain that purchase invoices 
for all stock included in the inventory have been entered 


the responsible officers and employees of his client which on the books. He should look for post-dated invoices 
he should supplement by such tests and confirmation and should give special attention to goods in transit. 

as his skill and experience may indicate for the type of (h) The inventory must not include anything which is 
enterprise which he is examining. In the case of a busi- not owned but is on consignment from others. If goods 
ness in which the verification of quantities, quality and | consigned to others are included they must be carried 
condition does not call for technical knowledge and presents at cost prices, less a proper allowance for loss, damage or 
no substantial difficulties, his responsibility is greater expenses of possible subsequent return. This rule does 


than it is in others where expert knowledge is essential | 
to the correct determination of quantities, quality ont | 
condition of the stock or where the volume is very large. 


not apply to goods at branches, as the valuing of such 
stocks will be governed by the principles which apply 
at the head office, 
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(i) The inventories must not include anything which 

has been sold and billed and is simply awaiting shipment. 
(j) If duties, freight, insurance and other direct charges 
have been added, the items should be tested to ascertain 
that no error has been made. Duties and transit charges 
are legitimate additions to the cost price of goods, but 
no other factors should be added except in extraordinary 
circumstances. 

(k) As a check against carrying obsolete or damaged 
stock at an excessive valuation, the detailed records for 
stores, supplies, work in progress, finished products and 

stock-in-trade should be examined and a list 
of inactive stocks should be prepared. This should be 
discussed with the company’s officers and satisfactory 
explanations should be obtained. 

(J) The auditor should satisfy himself that inventories 
are stated at cost or market prices, whichever are the lower 
at the date of the balance-sheet. He must not approve 
an inventory in which goods have been marked up to 
market prices and a profit has been assumed that is not 
and may never be realised. If the market value is higher 
than cost, it is permissible to state that fact in a footnote 
on the balance-sheet. 

(m) It may be found that inventories are valued at 
the average prices of raw materials and supplies on hand 
at the end of the period. In such cases the averages 
should be compared with the most recent invoices to 
make sure that they are not in excess of the latest prices. 
The averages should be compared also with the market 
quotations in trade papers to see that they are not in 
excess of market values. 

(n) The auditor should make an independent inspection 
of the inventory sheets to determine whether the quanti- 
ties are reasonable or not and if they are in accord, in 
particular instances, with the average consumption and 
average purchases over a fixed period. Abnormally large 
quantities of stock on hand may be the legitimate result 
of shrewd foresight in buying in a low market, but on the 
other hand they may arise from over-buying, over- 
production or serious errors in stocktaking. 

(0) The totals should always be checked by the 
“gross profit test and the percentage of gross profit 
should be compared with that of previous years. In a 
business whose average gross profit has been fairly 
constant this test is satisfactory because if the rate of 
gross profit apparently is not maintained and the 

cannot be explained by a rise and fall in 
the cost of production or of the selling price, the difference 
is usually due to errors in stocktaking. 

(p) A general examination and test of the cost system 
in force is the best means of verifying the prices at which 
the work in progress is included in the inventory. If 
there is a good cost system little difficulty will be found 
in the distribution of raw materials, stores and payroll, 
but the distribution of factory overhead cost is 
that should receive careful consideration. Two principal 
requirements must be kept in mind : 

That no selling expenses, interest charges or 
administrative expenses are included in the factory 
overhead cost. 

That the factory overhead cost is distributed over 
the various departments, shops and commodities on 
an equitable basis. 

No profit should be included in the price of finished 
products or stock-in-trade. The price list should be 
examined to see that the cost prices of stock are below 
the net selling prices. § If they are not lower, an adequate 
deserve should be set up on the balance-sheet. However, 
if the company immediately increases the selling price 


the amount of this reserve may be limited to the loss on 
goods which have been sold prior to the date of discovery 
of the loss. 

(r) In the case of companies manufacturing in fulfilment 
of large contracts it is frequently found necessary to make 
part shipments before completion of the entire order. 
The question then arises whether it is permissible to 
include the profits on these shipments in the profit and 
loss account. As a matter of fact, it is evident that 
actual cost cannot be known until an order is completed. 
It may be estimated that a profit will ultimately be made, 
but unforeseen conditions, such as strikes, delays in 
receiving material, &c., may arise to increase the antici- 
pated cost. It is better not to include profits on part 
shipments, but information on this subject which may 
properly influence the banker in granting credit may be 
laid before him. Of course, an exception should be made 
if the profit on the part shipments largely exceeds the 
selling price of the balance of the order. 

(s) The selling prices for contract work in progress 
should be ascertained from the contracts, and if it is 
apparent that there will be a loss on the completed 
contract a due proportion of the estimated loss should 
be charged to the period under audit by setting up a 
reserve for losses on contracts in progress. 

(t) If a company has discontinued the manufacture 
of any of its products during the year, the inventory of 
such products should be carefully scrutinised and, if 
unsaleable, the net amount of loss should be written off. 


(u) The auditor should see that no machinery or other 
material which has been charged to plant or property 
account is included in the inventory. 

(v) Deliveries received on account of purchase contracts 
for material, &c., should be verified by certificates from 
the contractors as to both quantities and prices. 

(w) Advance payments on account of purchase con- 
tracts for future deliveries should never appear in an 
inventory. They should be shown on the balance-sheet 
under a separate heading. 

(2) Trade discounts should be deducted from inventory 
prices. It is not the general custom to deduct cash 
discounts, but they may be deducted if that is the practice 
of the trade. 

(y) The auditor should ascertain the aggregate sales 
for the last preceding year. If the turnover has been 
below the normal rate the fact may be due to a poor 
stock of goods as the result of an unwillingness to dispose 
of old or unseasonable stock at a sacrifice. The inventory 
and the sales should, therefore, be considered in their 
relation to each other. 3 

(z) It may be well to reiterate that interest, selling 
expenses and administrative expenses form no part of 
the cost of production; therefore, they must not be 
included in the inventory. 


Frxep PROPERTY. 


56. The auditor’s working papers for the 
grouped under the heading 


period must agree with the cost of property stated 
balance-sheet at that date, and the balances at the 
of the period must agree with the amount shown 
balance-sheet at the end of the period under 


The charges constituting additions to the value of 
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property must be verified, and the following 
will assist the auditor to make the desired verification : 

(a) Authorisations for expenditure made during the year 
should be examined, and if costs of additions to fixed 
property have exceeded the sums authorised, the reason 
must be clearly stated. Authorisation should indicate 
the accounts to which expenditures are to be charged, the 
amounts, the approvals of the comptroller and manager, 
and the nature of the jobs. When authorisations do not 
specify that the work done is a repair, a replacement 
or an actual addition to property, the property itself 
should be inspected, if that is practicable, to determine 
the account which should be charged. 

(b) The auditor, before approving additions, should 
satisfy himself that they were made with the object of 
increasing the earning capacity of the plant and that they 
are not repairs or replacements of fixed property. Changes 
in the product and capacity of the plant should receive 
careful consideration. 

(c) To verify payroll, store and supply charges to jobs, 
payroll distribution reports and storehouse reports should 
be examined in detail in sufficient number to satisfy the 
auditor. If large purchases have been made from outside 
parties for capital construction work, the vouchers for 
the receipt of materials, prices, &c., should be examined 
and the usual precautions should be taken to see that 
they are properly approved. 

(d) Purchases of real estate should be verified by 
examination of title deeds and the vouchers for payments. 
The auditor should see that deeds have been properly 
recorded. 

(e) While it may be considered permissible to make a 
charge to Additions to Property for factory overhead 
cost, e. g., time of superintendent and his clerical force 
employed on construction work, &c., such a charge cannot 
be regarded as conservative business practice, inasmuch 
as it is probable that the overhead charges of a plant 
will not be decreased to any great extent when additions 
are not under way; consequently, the absorption of 
part of these charges in property accounts when additions 
are in progress reduces operating costs below those of 
periods in which no construction work is being done. 

(f) Construction work in progress and construction 
material on hand at the end of the fiscal period should 
be shown in the balance-sheet under the heading “ Fixed 
assets and not as part of the inventories. It is important 
to bear this in mind, because construction work is not 
an asset which can be quickly converted into money, 
whereas everything in the inventory is supposed to be 
realisable in cash within a reasonable time. 

(g) The auditor should ascertain whether or not any 
instalments are due on account of construction work in 
progress which is being carried on by outside parties: 
if so, the liabilities for these instalments should be in- 
cluded in the balance-sheet, as they may have a direct 
bearing on the amount of available cash on hand. 

(h) When a company occupies leasehold properties the 

should be examined and notes should be made of 
their terms so that improvements, &c., on such properties 
may be written off during the life of the leases. 

(i) The auditor should satisfy himself that the reserves 
for depreciation of buildings, machinery, equipment, &c., 
are sufficient to meet the deterioration in value of fixed 
properties. If in his opinion the reserves shown on the 
balance-sheet are insufficient he should refer to the fact 
in his certificate. 

(j) The auditor must see that property destroyed by 
fire or otherwise prematurely put out of service is correctly 
recorded in the books. Any portion of the original charge 


— 


for such property, which is not recoverable through 
insurance, salvage or otherwise and has not been provided 
for by depreciation allowance, should be written off, 


58. It is to be observed that the foregoing notes are 
to be applied only to property costs incurred during the 
period under review. In addition, it is well to obtain 
information with regard to the composition of real estate, 
building and machinery accounts, showing the principal 
property represented and how the accounts have been 
built up for years past, if not from the inception of the 
business. Such information will indicate the policy of 
the concern, the extent to which it invests undivided 
surplus in its own plant, &c. The banker who is asked 
for ordinary discounts or short-term loans is not interested 
in this kind of information except in a general way. He 
looks more to the current assets for his security. 


59. If the property valuation is stated on the basis 
of any appraisal at a given date that fact should be 
mentioned in the balance-sheet. 


DeFreRRED CHARGES TO OPERATIONS. 

60. Unexpired insurance, bond discounts applicable to 
a future period, prepaid royalties, experimental charges, 
&c., are grouped in the balance-sheet under the heading 
“ Deferred Charges. After the clerical accuracy of the 
deferred charges has been verified, the auditor should 
satisfy himself that they are properly carried forward 
to account of future operations. 

61. Wherever possible, documentary proof in support 
of the items carried forward must be produced. For 
example, in case of unexpired insurance the policies must 
be examined to verify dates o expiration, amounts 
covered and proportion of premiums carried forward. 
In the case of royalties the agreements must be examined. 
Experimental charges must be supported by vouchers 
and details of the work done must be investigated. 

62. Any adjustments of premium for compensation 
insurance must be based upon the actual, not the estimated 
payroll. 

63. Examination of the deferred charges will generally 
give the auditor valuable information with regard to the 
accounts of the company, for example :— 

(a) The experimental charges carried forward will 
supply information as to the future production 
and policy of the company. 

(b) Royalty vouchers will offer a check on the 
production of mines on leased property. 

(c) Examination of the insurance policies may show 
whether properties are mortgaged or covered by 
any other lien. This will afford an additional 
verification of the liability for mortgages on 
real estate, buildings, &c., shown in the balance- 
sheet. The identity of assets specifically 
covered by insurance will be ascertained. If 
any omissions are discovered they should be 
mentioned. 


Nores PAYABLE. 

64. Notes payable and drafts accepted appear under 
the heading Notes Payable.” A schedule should be 
prepared with the following information under column 
captions :— 

Dates of making the notes or drafts. 
Due dates. b 

Names of creditors. 

Collateral hypothecated. 

Additional indorsers. 

Interest accrued to date of audit. 
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Notations of renewals. (Information of this sort 
furnishes a guide to the state of the concern’s 
credit.) 


65. The schedule must be compared with the notes- 
payable book and the total must agree with the balance 
of the notes-payable account in the ledger. 

66. Statements showing all notes and drafts discounted 
or sold for the benefit of the concern must be obtained 
from all bankers and brokers with whom the concern 
transacts business. These statements must be checked 

the loans recorded on the concern’s books and 
approved in the minutes of the company. 


67. Inasmuch as a note is a negotiable instrument, the 
auditor should see that all notes recorded as paid during 
the period under review have been properly discharged. 
The cancelled notes are the best evidence of this fact. 

68. Confirmation of the existence of securities deposited 
as collateral for loans should be obtained from the holders. 
Hypothecation of any of the concern’s assets should be 
recorded on the balance-sheet. 

69. The auditor may properly suggest to the client 
the advisability of drawing notes payable on blanks 
bound in a book, like a cheque book, with a stub for each 
blank, blank and stub to bear identical numbers. The 
officer or officers signing the notes can then initial the stub 
as a certificate to the amounts, payees and terms of the 
notes issued. If this be done, the auditing of notes 
payable will be greatly facilitated. 


Accounts PAYABLE. 

70. A list of balances payable on open accounts must 
be prepared and carefully checked with the ledger accounts. 
The auditor should see that no open account on the ledger 
has been omitted from the list. He should ascertain that 
the balances represent specific and recent items only. 
When an account appears to be irregular in any way, 
confirmation should be obtained from the creditor. If 
there are many aceounts in dispute, and if they are large 
enough to affect substantially the total of current liabili- 
ties, the causes of disputes should be investigated and 
the reasons may be stated for consideration by the banker. 

71. Where modern voucher systems are in operation, 
accounts payable are readily verified. The auditor must 
see that the liability for all goods received on the last 
day of the fiscal period, as shown by the receiving records, 
and for all goods which were in transit and belonged to 
the concern on that date are included as accounts payable, 
and that the corresponding assets are included in the 
inventories. This precaution is necessary because an 
increase in the accounts payable may have an important 
bearing on the financial position of the concern if the 
amount of cash on hand is small. 

be 

by comparing the expenses of the last month 

of the fiscal period with those of previous months, and 
by comparing the expenses of the year with those of the 

Previous year. But the voucher record for the months 
subsequent to the close of the fiscal year should be 
examined, as it may contain items applicable to the fiscal 
Period under review. 

78. Where a modern voucher system is not in operation 
the auditor must exercise particular care to satisfy 
himself that all liabilities are included in the accounts, 
for example 

(a) Payments shown by the cash book to have been 
made subsequent to the date of the balance- 
sheet should be analysed to ascertain whether 
any of them are applicable or not to the period 
under review 


(5) Bills on file not vouchered nor entered on the 
books should be examined to see whether or 
not any of them belong to the period under 
review. 

(c) A study of the minutes of the company may 
assist the auditor in discovering liabilities. 


74. When a company has large purchase commitments 
for future deliveries the contracts should be examined. 
If the contract prices are higher than market prices and 
the purchase contracts are not protected or are only 
partly protected by firm sales orders, it may be necessary 
to set up a reserve for possible loss. Any debit balance 
on account of advance payments on such contracts or 
due to any other cause should be shown on the balance- 
sheet under a separate heading. 

75. If the business under examination is one in which 
it is possible that goods have been received on consign- 
ment and that part or all of these goods have been sold 
without record of a liability in the books, the auditor 
must be diligent to detect all such transactions. In many 
concerns consignment accounts are treated as memoranda 
only 

76. If inquiry reveals that goods have been received 
on consignment, all records relating to them should be 
demanded. If all the goods have been sold, the con- 
signor’s account should show the full amount paid or due, 
and if the debt is current, the obligation will appear 
among accounts payable to trade creditors. If only a 
part of the goods has been sold, the net proceeds due to 
the consignors should be shown on the balance-sheet 
under the caption “‘ Accounts Payable, Consignors.” 

77. As an additional precaution against the omission 
of liabilities a certificate should be obtained from the 
proper officer or member of the concern stating that all 

liabilities for purchases and expenses have 
been included in the accounts of the period under review 
or of former periods. In many cases it is advisable also 
to obtain a certificate from the president stating that all 
liabilities for legal claims, infringements of patents, 
claims for damages, bank loans, &c., have been included 
in the accounts, as he may be the only executive officer 
of the company who knows the extent of such obligations. 


CONTINGENT LIABILITIES. 

78. It is not enough that a balance-sheet shows what 
must be paid—it should set forth with as much particu- 
larity as possible what may have to be paid. It is the 
duty of an auditor to discover and report upon liabilities 
of every description, not only definitely ascertained debts 
but possible debts. Contingent liabilities, other than 
those due to the specific hypothecation of current assets, 
should appear as footnotes on the liability side of the 
balance-sheet. Contingent liabilities will usually be 
found in the following forms: 

79. Indorsements.—The auditor should ascertain from 
officers or partners of the concern whether or not any 
indorsement of unrelated commercial paper has been 
made, and, if so, what security to protect the concern 
has been received. The inquiry should be especially 
strict if it is known that any of the officers or partners 
are interested in other enterprises. 

80. Guaranties.—The auditor should investigate possible 
liability for guaranties as thoroughly as he should examine 
indorsements. 

81. Unfulfilled Contracts. Agreements to accept delivery 
of goods for which contract was made before the 
end of the period may soon call for the payment of 


large sums of money. In the case of raw materials for 
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a manufacturer, this may be a legitimate reason for 
seeking a temporary loan pending manufacture and sale ; 
but in the case of a merchant whose balance-sheet shows 
a large stock of goods on hand it may indicate a real 
liability impending, with assets of a doubtful character 
to offset it. In every examination, therefore, the auditor 
should ask for copies of all orders for future delivery, and 
if those orders call for stock in excess of the current and 
reasonable prospective demand, the facts should be 
mentioned on the balance-sheet and included in any 
report, the details to be governed by the circumstances 
of each particular case. 


82. Tares.— The possibility of unsettled federal and 
other taxes for prior years should be investigated to 
determine whether or not there may be a liability for 
which provision has not been made. 

83. Damages.—There may be claims of suits for damages 
not covered by insurance, and where the auditor finds 
any evidence which leads him to suspect the existence of 
a liability of this nature he should demand full information. 
He can then form an opinion as to the amount which 
should be set up as a contingent liability, or, if the outcome 
is uncertain, as a reserve against possible loss. 


84. Liability for Real Estate Bonds and Mortgages.—If 
property is sold subject to a mortgage given by the vendor 
there may be a contingent liability under the bond unless 
the mortgage has been satisfied, the satisfaction recorded 
and the bond cancelled. The auditor should investigate 
the possibility of any liability through the sale of property 
made by the vendor subject to mortgage. 

ACCRUED LIABILITIES, 

85. Interest, taxes, wages, &c, which have accrued to 
the end of the period under review, but are not due and 
payable until a later date, are grouped in the balance- 
sheet under the heading “ Accrued Liabilities.” These 
items can be accurately verified by the books and records. 
Special attention is directed to the following liabilities : 


86. Interest Papable.— Many of the liabilities which 
appear on a balance-sheet carry interest. The interest 
obligation in the case of bonds and notes payable is 
obvious, but the auditor should consider the possibility 
that accounts also may bear interest. Many book 
accounts, when past due, do bear interest, and inquiry 
on this subject is justified. Loan accounts of partners and 
officers of corporations almost invariably bear interest. 
Judgments, overdue taxes and other liens also require 
the payment of interest. 

87. Taxes.—The amount of accrued federal, state and 
local taxes, other than income taxes, should be ascer- 
tained and shown on the balance-sheet. In some cases 
it may be necessary to make inquiries of the proper 
taxing authorities as to the periods for which taxes accrue. 

88. Under the federal income tax law and the laws of 
certain states a tax is imposed upon the net profits of a 
corporation, which must be paid even if the corporation 
is dissolved before the end of the year during which the 
tax is imposed. The tax is specifically based upon the 
net profits of a particular period, although payable 
some months later, and, if a net profit is disclosed upon 
the closing of the books during the year, a reserve for 
accrued taxes must be shown on the balance-sheet. 


89. If the concern under examination acts as a with- 
holding agent of the government, either federal or state, 
any liability for taxes withheld must be ascertained and 
stated on the balance-sheet. 


90. Salaries and Wages.—If the date of the balance- 


payroll of the period under review has been 
the amount accrued to the date of the balance-sheet must 
be ascertained and be entered as a liability, unless the 
amount is insignificant. 

91. Water Rates, &c.—If bills for expenses such as 
water, gas, &c., are not rendered monthly, the amount 
accrued to the date of the balance-sheet must be ascer- 
tained and be entered as a liability. 


92. Travelling Expenses and Commissions.—It is im- 
portant to ascertain whether or not the accounts of all 
travelling salesmen have been received and entered before 
the books were closed. If any have not been entered, 
provision should be made for them. 


93. Ample allowance should be made for all com- 
missions eventually payable on sales which have been 
charged to customers. As commissions frequently are 
not payable to salesmen until payment has been received 
from customers, accrued commissions are often omitted 
from the books. They must, however, be paid out of the 
proceeds of the sales whose full profit has already been 
taken into the accounts, and they should be set up as an 
accrued liability. 

94. Legal Expenses.—Provision should be made for 
any accrued liability for legal expenses not already on 
the books. 

95. Damages. If the concern is insured against liability 
for damages to employees or the public, a proportion of 
the premiums paid in advance for the unexpired time 
covered by the insurance will appear in “ Deferred 
Charges.” But there may be claims or suits for damages 
not covered by insurance, and if the auditor finds any 
evidence which leads him to suspect a liability of this 
nature he should insist upon full information. He can 
then form an opinion as to the amount that should be 
set up as an accrued liability, or, if the outcome is un- 
certain, as a reserve against possible loss. The auditor 
should consider the adequacy or inadequacy of the 
accrued liability for premiums on insurance carried to 
cover compensation for injury to employees. 


BONDED AND MortTGAGE Dur. 


96. Copies of all mortgages must be examined and the 
terms should be noted. The amount of bonds registered, 
issued and in treasury, the rate of interest, and the dates 
of maturity of the bonds should be shown on the face of 
the balance-sheet. If there are serial bonds, the annual 
or periodical maturity date should be stated. The trustee 
should be asked to certify the amount of bonds out- 
standing, &c., as verification of the liability stated in 
the balance-sheet. Interest on the bonds outstanding 
as shown in the balance-sheet should be computed and 
be reconciled with the interest on bonds, as shown in the 
profit and loss account. 


97. The auditor should investigate the sinking fund 
requirements of mortgages and see that provision is made 
for them in the accounts of the company. If there has 
been any default it must be mentioned in the balance 
sheet. 


98. Bonds redeemed during or prior to the period under 
review should be examined to see that they have been 
properly cancelled, or, if they have been destroyed, 4 
certificate to that effect should be obtained from the 
trustees. 

99. Mortgages sometimes stipulate that current assets 
must be maintained at a certain amount in excess of 
current liabilities. The auditor must give consideration 
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or audit which may be contained in the trust deed, and he 
must see that all requirements have been met. 


100. Mortgages. — As a mortgage derives its chief 
value from the law that when it is registered it becomes 
a lien, the auditor may verify the existence of such 
obligations by inspecting the public records with reference 
not only to liabilities which may be found on the com- 
pany’s books, but also to other obligations that may 
appear on the public records as unsatisfied. If the auditor 
lacks the necessary facilities for making a search he may 
make arrangements with a local lawyer or title company 
whereby, for a small fee, any mortgages or judgments 
entered against the concern under examination will be 
reported to him. 


101. In any event the auditor must verify the amounts 
as shown in the books of account, the rates, the due dates 
and the property covered by the mortgages. This may 
be accomplished by obtaining certificates from the 
mortgagees. 

102. Unpaid Interest.—The auditor must remember 
that interest unpaid is a lien as enforceable as unpaid 
principal. 

103. Judgments.—Any liability for judgments against 
the concern may be discovered by searching the public 
records, either personally or with the aid of a local lawyer. 
Many business men will not permit a judgment from which 
they propose to appeal to be entered in their accounts, 
and it is sometimes difficult for an auditor to find any 
evidence of such a liability. In such circumstances it 
may be necessary for the auditor to mention the facts 
in a footnote on the balance-sheet. 


Carrral Srock. 

104. The auditor should see that capital stock is 
stated in the balance-sheet as required by the statutes 
of the state under whose laws the corporation is organised, 
the articles of incorporation and the company’s minutes. 
He must. remember that the laws of certain states provide 
for shares both with and without par value and for special 
treatment in the case of no-par-value shares. 


105. If a trust company is the registrar of the capital 
stock for a corporation, it is sufficient, for verification 
purposes, to obtain from the registrar a certificate of the 
number of shares of capital stock outstanding. 


106. In the case of companies which issue their own 
Stock, the stock registers and stock certificate books 
should be examined to ascertain the amount of capital 
stock outstanding. 

107. On the balance-sheet each class of stock must 
be stated, with the amount authorised, issued and 
@utstanding. If any stock of the corporation is held 
in the treasury it should be separately shown, either as a 
deduction from the outstanding capital stock or on the 
asset side of the balance-sheet, as the circumstances 
May require. 

108. When stock has been sold on the instalment plan, 
the auditor should ascertain if any payments are in arrears. 
If special terms have been expended to any stockholder 
the minutes of the board of directors should be examined 
to see that such terms have been approved. 


109. If any stock has been sold during the period under 
teview the auditor should verify the receipt of payment. 


110. In the case of companies having cumulative 
Preferred stocks outstanding on which dividends have 
accrued but have not been declared, the facts must be 
Mentioned in the balance-sheet. All dividends declared 


but not paid at the date of the balance-sheet should be 
included in the liabilities. _ 


SunrLus. 


111. The auditor should compare the surplus at the 
beginning of the period under review with the surplus 
shown on the balance-sheet at the beginning of the period 
and with the ledger account to see that they agree. He 
should investigate the entries made in the surplus account 
during the period covered by his examination. The nature 
of the surplus should be shown on the balance-sheet by 
division into the principal classifications, such as: 

(a) Capital or paid-in surplus. 

(6) Surplus arising from revaluation of capital assets. 

(c) Earned surplus (or deficit). 
While it may be legally proper in certain cases to charge 
a deficit from operations to paid-in or other capital surplus 
account, such a deficit must always be disclosed. ” 


112. Any credit reflecting appreciation based on an 
appraisal of assets should be shown, where possible, on 
the balance-sheet above capital and surplus as Unrealised 
Appreciation resulting from revaluation of capital assets. 


Prorir AND Loss STATEMENT. 


113. In order to certify the profit and loss statement 
for a given period the auditor must make such verification 
of the transactions during the period as will justify him 
in doing so. The extent of the verification will be deter- 
mined by the conditions in each concern. In some cases 
he may find it necessary to verify a substantial portion 
or all of the transactions recorded upon the books. In 
others, where the system of internal check is good, tests 
only may suffice. The responsibility for the extent of 
the work required must be assumed by the auditor. 

114. The statement should be prepared as indicated 
in the following paragraphs, so as to reveal the operating 
results for the period under review. 
figures for one or more years prior to the period under 
review should be obtained from the books for 
of comparison. These comparative figures will furnish 
valuable information to the auditor and to the banker 
who is asked to grant credit to the company. If unveri- 
fied amounts are included in the comparison that fact 
should be clearly stated. 

115. A satisfactory form of profit and loss statement 
accompanies these instructions, but any other form 
giving generally similar information is acceptable. The 
following suggestions, however, must not be regarded as 
a programme for verification of the profit and loss state- 
ment. 


SALEs. 
116. Whenever it is possible, the quantities of mer- 


purchases 
hand at the end of the period. 


117. Where a good cost and accounting system is in 
force the sales records probably will be well kept, but the 
auditor should satisfy himself, by reference to the shipping 
records, that the sales books were closed on the 
of the period and that no goods shipped after that 
are included in the record of the period. 
examination is being made for the first time, the 
should make sure that the sales at the beginning 
period were recorded in accordance with 
shipment. This can be done by comparing 
memoranda with the invoices. 
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118. Allowances to customers for trade discounts, 
outward freights, reductions in price, &c, should be 
deducted from gross sales in the profit and loss statement. 


119. The unfilled orders at the close of the year should 
be ascertained for comparison with the record of orders 
on hand at the corresponding dates of other years which 
will furnish an indication of the concern’s condition and 
prospects. The auditor should give consideration to the 
concern’s ability or inability to meet its sales contract 
obligations. 


Cost oF SALEs. 

120. The inventory at the beginning of the period, 
plus purchases or cost of goods produced during the period, 
less the inventory at the end of the period, indicates the 
cost of sales. The auditor must be careful to see that 
cost of sales does not include charges which should have 
been classified otherwise. Inter-departmental profits 
should be eliminated. Any inter-company relationships 
giving rise to profits or losses should be borne in mind 
when determining the cost of sales. 


Gross Prorir oN SALEs. 

121. Gross profit on sales is ascertained by deducting 
cost of sales from net sales. The ratio of gross profits 
to net sales should be computed and compared with like 
ratios of previous years. 


SELLING, GENERAL AND ADMINISTRATIVE EXPENSES. 

122. Selling, and administrative expenses, 
particularly the larger items, should be examined to 
ascertain that the amounts are proper charges to these 
accounts and that the credits do not arise from disposition 
of capital assets. Selling, general and administrative 
expenses should be classified in the profit and loss state- 
ment so as to display the important features of each class. 
Expenses which do not fall into any of these three classes 
should appear separately on the statement. 


Net Prorir on SALES. 
123. Net profit on sales is ascertained by deducting 


profit on sales. The ratio of net 


as income from investments, interest, discounts, 

, Should appear under the “ Other income.” 

A schedule for each class of income should be prepared, 

and the auditor should assure himself of the ‘propriety 
of including each item as income. 


Gross INCOME. 
125. Other income” and Net profit on sales” 
constitute gross income. 


DepvuctTions From INCOME. 

126. Interest on bonded debt, interest on notes payable, 
taxes, depreciation for which no other provision is made, 
&c., should appear under the heading Deductions from 
Income.” Appropriate schedules should be prepared, 
and the auditor should see that the entries are justified. 


Net INCOME FoR THE PERIOD. 
127. Gross income less the deductions from income 
constitute the net income for the period. 
Sreciat Crepitrs To Prorir AND Loss—SreciaL CHARGES 
To Prorir anv Loss. 
128. Items of unusual profit or loss which are not the 
result of ordinary transactions of the concern and items 


which are due to operations of prior periods should be 
shown as special credits or special charges to profit and 


loss. 
Prorir AND Loss FOR THE PERIOD. 
129. The profit and loss for the period is the result of 


adding special credits to and deducting special charges 
from net income for the period. 


SuRPLvs. 

130. Surplus is the result of adding or deducting profit 
or loss for the period to or from the surplus at the beginning 
of the period and deducting dividends paid or declared 
and other appropriations. 


GENERAL. 
181. In some concerns certain details of procedure 
in these instructions may be impracticable, 
and an effective system of internal check should make 
them unnecessary. In such cases tests only need be 
made, but the auditor must always be prepared to justify 
his departure from these instructions. 


Form or Avupiror’s CERTIFICATE. 

182. The auditor’s certificate should be as concise as 
may be consistent with a correct statement of the facts. 
If qualifications are necessary the auditor must state 
them clearly. 

133. The balance-sheet, the profit and loss statement, 
the auditor’s certificate and any report or memorandum 
containing reservations as to the auditor's responsibility, 
any qualifications as to the accounts, or any reference 
to facts materially affecting the financial position of the 
. Se cqetentes Se Sark a Way ae 00 Cae 
their use conjointly. 

134. If the auditor is convinced that his examination 
has been adequate and in conformity with these 
instructions, that the balance-sheet and the profit and loss 
statement are correct, and that any minor qualifications are 
fully stated, eee agama 

I have examined the accounts of. . 
Company for the period from N 
Ff 
statement of profit and loss, in my opinion, set forth 
the financial condition of the company at 
and the results of operations for the period. 


Form of Balance Sheet. 
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the aggregate of selling, general and administrative 
expenses from gross Hr 
profit to sales should be computed and compared with | 
similar ratios for previous years. 
Orner INCOME. 
124. Income derived from sources other than sales, J... 
Assets. 
Cash: 
Notes and accounts receivable : 
Notes receivable, customers’ (not 
past due) oe ee ee : 
Accounts receivable, customers’ 
(not past due) .. oF 50 
Notes receivable, customers’ (past 
due) * * ay — 
Accounts receivable, customers” 
(past due) es on ae 
; Less: 
Reserve for bad debts... Tt 
Reserve for discounts, freight, 
Inventories : ’ 
Raw material on hand .. oe Ot. 
| Goods in process .. * wi 
Uncompleted contracts oe 
| Less: payment on account * 
Finished goods on hand .. oe 
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Other current assets : 
Marketable securities 5 
Indebtedness of officers, stock- 
holders and employees 


Indebtedness of affiliated com- 


panies (current) .. 
Total current assets 
Investments : 
Securities of affiliated companies 
Indebtedness of affiliated com- 
panies—not current 
Other (state important items separ 
ately) oe 
Fixed assets : 
Land used for plant ee 
n 


Tools — plant equipment 


Fixed liabilities : 

Obligations secured by : 
Mortgage on plant (due date) 
RF 

ate) 


Chattel mortgage on — or 
equipment (due date) be 


(b) Undistributed pr profits 0 or deficit 
Total 


Contingent liabilitice—classify end explaia. 
Nore.—See directions under paragraph 112. 
When the balance-sheet is that of a corporation, the 


state under the laws of which it is organised should be 
indicated. 


Form of Profit and Loss Statement. 
Gross sales oe oe ee ee 

Less : Outward freight allowanoss and return 
eee oe ° 
b 
Less: Inventory end of year .. ee ee 
Cost of sales oe os ee 

Gross profit on sales ee ee 

Selling expenses (itemise to correspond with 
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e r { 
. 
of 
. a : 
Other funded indebtedness (de- 
n scribe fully) ae es os 
g — ů 
d Total liabilities .. .. 
Net worth : 
If a corporation— 
* (a) Preferred stock (less stock in 
. e 
5 Fe () Common stock (less stock in 
v oat treasury) .. os oe : 
Office furniture and fixtures 2 (e) Surplus: 
Other fixed assets (describe fully) Capital or paid-in 
| Total fixed assets wa of capital assets (see foot- 
Less : note) oe ee ee ) 
Reserves for depreciation, deple- Earned (or deficit ). 
tion, Se. —— fully) oh If s person or partnership— 
Prepaid expenses, interest, insur- 
! ance, taxes, & en mn 
| Other assets (describe fully) .. ait 
Liabilities. 
Notes and accounts payable : 
Secured liabilities — 222. 
Obligations secured by: : 
1 Customers’ accounts assigned in 
the amount of ee os 
1 Liens on inventorles 
d Securities deposited as collateral 
m Other collateral .. oe ee 
8 Unsecured notes 
Acceptances made for merchan- 
dise or raw material purchases 
Notes given for merchandise or 
raw material purchased oe 
Notes given to banks for money 1 
Notes sold through brokers 
given for . addi- Total selling expenses ee ee 
tions to plant, c. v General expenses (itemised to correspond with 
Notes due to stockholders, officers r 
Unsecured accounts Administrative expenses (itemised to corre - 
Accounts payable for purchases Pond with ledger accounts kept) .. —— 
(not yet due) .. ee os Total administrative expenses oe 
Accounts payable for purchases Total expenses ar 3 
(past due) * + 1 Net profit on sales Wen én 
Accounts pa to — Other income: 
112 offices or employees Income from investments oe oe | 
E Deductions from income: 
Total current liabilities ee Interest on notes payable oe ee 
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o Society of Incorporated Accountants and 
Total deductions .. ..  .. Auditors. 
Net income for the period i oe oe Pens 
Add : Special 
“nel A EXAMINATION RESULTS IN SOUTH AFRICA. 
e ten May, 1929. 
via — shown) .. ee ee ee Final. 
Profit and loss for period ee ee Order of Merit. 


Surplus beginning of period .. oe we 
Add or deduct items in the surplus account 
attributable to prior periods ee oe 
Dividends paid . ° ee es 
rr ee 
C 
than one year it should be set up in comparative form. 


Sheffield & District Society of Incorporated 
Accountants. 


Luncheon to Mr. Henry Toothill. 


A luncheon of the members of the Sheffield and District 
Society of Incorporated Accountants was held at Stephen- 
son’s Restaurant, Castle Street, Sheffield, on Monday, 
June 10th, 1929, to celebrate the 80th birthday of Mr. 
Henry Toothill, F.S.A.A. 

Mr. Percy Toothill, F.S.A.A. (President), was in the 
ne we cere fy L. Lewis, A.S.A.A., 
F. W. Ogg, A.S.A.A. (Vice-Presidents). After 
of “ The King” had been honoured, 

Ransom Harrison, F.S.A.A., presented to 
Toothill a gold wristlet watch, suitably 
with an address of appreciation 
occasion of his 80th birthday. 
proposing the toast of their Guest, 
out that Mr. Henry Toothill had been a member 
Incorporated Accountants since 1885, 
one of the founders of the Sheffield and District 
of which he had been President for a number 


SERSPR FEE, 
Fe : 
e 


in 


i 


rred 
a member of the Council of the Parent 
924, and in addition to these 
duties of Secretary of the 
days, and had served on the 
for a very time. It was due in no small 
r. Henry Toothill’s efforts that the Sheffield 


occupied the strong position which 


en on. ting to enpend, weed 0 
ovation from those present. He said that 
years he was not quite so good on his feet 
had been, but that the presentation had completely 
knocked him off his feet.” He referred to the activities 
of the local Society in the past, and to the difficulties 
which had been overcome. He said he much appreciated 
the honour which had been conferred upon him on that 
occasion, and the watch would constantly remind him 
of the expressions of appreciation accorded to him by 
his fellow members. 

A vote of thanks to the Chairman (Mr. Percy Toothill) 
for presiding was carried, on the proposition of Mr. A. B. 
Griffiths, F.S.A.A., seconded by Mr. C. H. Wells, F.S.A.A. 
Mr. Percy Toothill suitably responded. 


i 
aE 


i 
i 
7 


i 


: 


eadecl 
1 
Hy 


Becxrorp, Ernest WALTER, Clerk to H. R. S. 

69, Maitland Street, Bloemfontein. (Fourth Certi- 
ficate of Merit.) 
Alphabetical Order. 

Bevan, Haro.p go Clerk to Palmer & Kent, 
Transvaal Gold Fields Buildings, 6, Fraser Street, 
Johannesburg. 

Hormeyr, Nicol Al Gorpon, Clerk to Dougall, Lance 
Hewitt, Pretoria Building Society Chambers, Pais 
Street, Pretoria. 

(9 Candidates failed to satisfy the Examiners.) 


Intermediate. 
Alphabetical Order. 

AaronowiTco, Harry Aaron, Clerk to Kenneth White 
(Alex. Thal, White & Co.), United Buildings, 53/55, 
St. George’s Street, Cape Town. 

ALLAN, Ross Lawson, Clerk to G. D’ Orpen (E. R. 
Syfret & Co.), 24, Wale Street, Cape Town. 

Bryan, Hucu Trarrorp, Clerk to W. R. Fraser (G. 
Mackeurtan, Son & Crosoer), 376, Smith Street, 
Durban. 

CarruTHers, Dup.tey Craic, Clerk to A. N. Smith 
(Deloitte Plender, Griffiths, Annan & Co.), P.O. 
Box 1152, Johannesburg. 

GuickMAN, Morris, P.O. Box 2547, 
Practising Accountant. 

Lonc-INNEs, Epwarp Georce, Clerk to J. G. Carter 
(Alex. Aiken & Carter), National Bank Buildings, 
Simmonds Street, Johannesburg. 


Pamir, Epwarp Rosert, Clerk to F. W. 
Eveleigh, P.O. Box 603, Port Elizabeth. 


Cape Town, 


Anton 


Buildings, Simmonds Street, Johannesburg. 
Ricumonp, Micuaer, Clerk to R. B. Hogg (Gibson, 
Whiteley & Co.), 143, Longmarket Street, Cape Town. 


SmirH, FREDERICK Murray, Clerk to A. S. Hooper 
(Deloitte, Plender, Griffiths, Annan & Co.), P.O. 
Box 1604, Cape Town. 


Winterton, Oswald Henry, Clerk to W. R. Fraser 
G. Mackeurtan, Son & Crosoer), 376, Smith Street, 


Woopneap, Donatp, Clerk to J. E. P. Close & Co., 106, 
Adderley Street, Cape Town. 


(14 Candidates failed to satisfy the Examiners.) 


Preliminary. 
Order of Merit. 
Hewitt, Joun Scott, Box 7400, Johannesburg. 
Place Certificate.) 
Alphabetical Order. 
Dwyer, Jonx Maurice, 7, Ash Street, Houghton Estate, 
Johannesburg. 


Hewirr, Tuomas Eacer, P.O. Box 313, Benoni. 
(1 Candidate failed to satisfy the Examiners.) 


(Second 
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Scottish Notes. 


(FROM OUR CORRESPONDENT.) 


Meeting of Scottish Council. 

A meeting of the Scottish Council was held in Glasgow 
on the 28th ult., Mr. D. Hill Jack, J.P., President of the 
Branch, presiding. A considerable agenda, chiefly ne | © 
to membership matters and the interests of members in 
Scotland, was considered and disposed of. 


Scottish Local Government. 

The Government is not likely to be without problems 
if all the demands for repeal and amendment of various 
Acts are listened to. The Local Government (Scotland) Act, 
1929, is one of these. Although many of its provisions 
merely carry out demands which have been made by all 
political parties for many years, there are other provisions 
of a very drastic and contentious nature, the new 
Secretary for Scotland is having his post-bag filled with 
communications on the subject. At the annual meeting 
of the Association of Parish Councils of Scotland, repre- 
senting several hundreds of local government authorities, 
a demand was carried to nd Act pending inquiry. 
At this meeting Mr. James Paterson, F.S.A.A., tary 
of the Scottish Branch of the Society, was elected Vice- 
President of the Association for the ensuing year. 


Scottish Social Services. 
On 4th ult. Sir James Leishman, formerly Chairman 
of the Scottish Board of Health, delivered an address in 
Edinburgh. He emphasised the remarkable 


progress 
made in this country in the development of what is | of 


generally called social service.“ It was a most remark- 
able thing, he said, when examining the range, the cost, 
and the development of such services as the Poor Law 
system, the great educational system, the insurance and 
pensions systems, the public health systems, and public 
utility services, such as water, gas, electricity and 
tramways, to find that Britain, the most conservative 
country in the world in many respects, had communal 
services unequalled by any other country. Paradoxical 
as it might a „there was more Communism in that 
ral sense in Great Britain than there was in Soviet 
ussia. That was rather 2 when said in that way, 
but it was the case. The easily understand the 
difficulty of the st F from abroad in grasping our 


present time of roughly £47,000,000 or £48,000,000 — 
annum— a stupendous figure undreamt of even a few 
years ago. In 1911 we t about seven and three- 
quarter millions, com with forty-seven and a half 
millions in 1927. Some new services had been introduced, 
but taking the same services the comparison was seven and 
three-quarter millions in 1911 and twenty-seven and a 
1 1927. It was not correct to say that 
the country, the political parties as a whole, Parliament 

n unsympathetic or unhelpful. On 


even if we wanted 
Philip Snowden, 


21 


Division of the Court of Session last month 
in an Exchequer case in which the 


General Nursing Council for Scotland were the appellants. 
The Council had been refused exemption from income 
tax in respect of income on investments and bank deposits 
belonging to the Council for the five years ending April — 
1927. The upon which exemption was 
that the Council was a body of persons established 4 
charitable —— rposes only. The Council was established 
under the Nurses Registration (Scotland) Act, 1919, and 
the duties of the Council were, inter alia, to form and 
ister of nurses for the sick, to issue certificates and 
— tions of admission to and removal from the register, 
and to conduct the examinations prescribed as a con- 
dition of admission to the register. The rules relating to 
the admission of nurses in training required that every 
person applying for admission to the register should 
furnish evidence of the — ay of a course of not less 
than three years’ training in a hospital approved by the 
Council, a should pass the prescribed pre and 
final examinations of the Council. Before the Com- 
missioners for the special pu of the Income Tax 
Acts it was contended on behalf of the Council that they 
were a body of persons established for the advancement 
of education or alternatively for other purposes beneficial 
to the community, and that in either case they were 
entitled to the exem claimed. On behalf of the 
Crown it was conten that the case was covered by 
the decision in the General Medical Council v. Inland 
Revenue in 1928, that the advancement of education was 
not the main p for which the Council was estab- 
lished, and that its objects were professional. 
The Division upheld the decision of the Commissioners, 
dismissing the claim on the grounds that the main purpose 
of the Council was the supervision and regulation of the 
profession of nursing, that the interests served by it were 
predominantly professional, and that it was not a body 
established for charitable 


persons purposes only. 


Notes on Regal Cases. 


COMPANY LAW. 
Frost v. Caslon. 
Director Quali ſication to Vote. 

By sect. 1 of the Representation of the People (Equal 
Franchise) Act, 1928, a person is entitled to be registered 
as a parliamentary elector for a constituency (other than 
a university constituency), if of full age and not subject 
to any legal incapacity ; and has the requisite residence 
or business pre qualification ; or is the husband or 
. oe © ees ee ee ee 
a business premises qualification. person, in order to 
have the requisite qualification, must on the last day 
and during the whole of the qualifying period have 
resided in premises or occupied business premises in the 
constituency. 

The Court of Appeal held that a director of a limited 
company by virtue of the fact that he is in occupation 
of a room on the company’s mises under a tenancy 
agreement between himself the company is entitled 
to be put on the register of voters in respect of that room. 

(C. A.; (1929) W. N., 115.) 


INSOLVENCV. 
In re Walter. 


Earnings of Bankrupt After Adjudication. 

A., having made his will, was adjudicated a bankrupt, 
the claims remaining unsatisfied ing his N 
After the adjudication the bankrupt out of his personal 
earnings accumulated certain sums, which he placed in a 
bank. During the period that he was accumulating these 
rr 
course of living. On his death, the creditors whose 


S| rrr | 
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* a | | 
and 
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CA, 
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erti- 
ent, 
eet, 
e & 
rius 
hite —— 
35, 
R. ; 
Scotland alone these public social services—the | 
Poor Law, education, public health, insurance, housing, | 
and kindred services—-ran up an expenditure at the | 
; 1 
the public burdens that we had, the expenditure on social 
services was positively amazing. — Se election, 
he said, he observed that a very large number of speakers aE Ne 
were willing to double the amount of pensions and increase 
the amounts from insurance and Poor i po | 
see how we could do ony of those t 
nd to do them. He could visualise Mr 
Who was a very able man, in his snappies 5 
to those who came with those proposals, Where 
a going to find the money? 
Nursing Council and Income Tax. . 
The First ; 
advised an 
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claims had arisen since the adjudication claimed that they 
should be paid out of the accumulations before the 
Official Receiver, as the trustee in bankruptcy, took 
anything; the bankrupt’s executor also claimed that 
the funeral expenses, which he had been obliged to pay, 


The respondents were assessed to income tax in 

of these sums for the years 1922-23 to 1926-27 under 
Cases IV and V of Schedule D on the und that they 
were income arising to the respondents in those years as 
they accrued only when received under the decree of the 


should also be repaid in full out of the accumulations. | Tri 


It was held (1) that the death of the bankrupt made 
no difference as to creditors’ rights, and that such debts 
as had arisen since the adjudication, and as, after inquiry, 
should prove to be necessaries remaining unpaid, were 
— — payable out of the accumulations left by the 

et — (2) that the 1 — expenses 
7 executor were prope out 
of the accumulations. le sae 

(Ch.; (1929) 1 Ch., 647.) 


REVENUE. 
Attorney-General v. Quixley. 
Gratuity Payable on Death. 
The Court of Appeal affirmed the decision of Rowlatt (J.) 
see — Accoumtants Journal, March, p. 204), 


0 
and held that a gratuity payable to the legal personal 
representatives of a —2— under sect. 5 (1) of 


the Teachers (Superannuation) Act, 1925, is to be deemed 
. Oe ee een ae 1894, to have 
passed on 0 r, as “ property ” 
of which the teacher was competent to 8 
(C. A.; (1929) 45 T. L. R., 455.) 
Birmingham Corporation v. Inland Revenue. 
Interest on Housing Loans. 


A local authority raised money on bonds charged on 
their rates, revenue and property for the 


ning, &c., Act, 1919. 

account was not sufficient to cover the expenditure, 
including interest, on these bonds, and under sect. 7 of 
the Act and 


(C. A.; (1929) 45 T.L.R., 463.) 


Simpson v. Maurice’s Executors. 
Collection of Income by German Bank. 
Before the War, one K., a naturalised British sub 
resident in the United Kingdom, ted 


From the outbreak of War in 1914 K. | 


ceased to operate the account, and he died in 1916. The 
bank, however, continued to credit the account with the 
interest and dividends until 1917, when the German 


enemies 
then paid the interest and dividends to the custodian. 
K.’s last sarviving executor died in 1921, and the respon- 
dents, the executors of such survivor, recovered the 


8 2 
* 


It was held that the dividends and interest acerued 
in the years when they were paid into the bank, and it 
was now too late to make assessments in respect of the 
years before K.’s death, and as to the years after his death, 
assessments could be made only so far as the assessments 
were in time, and that the further sum paid as interest 
thereon under the decree of the Tribunal was not income 
but was compensation comparable to damages for deten- 
tion of a chattel and therefore was not assessable to income 
tax. 


(K.B.; (1929) 45 T. L. R., 371.) 


Hagart & Burn-Murdoch v. Inland Revenue. 
Permissible Deductions. 

The appellants, who were writers to the signet and were 
law agents to a company, advanced money to the com- 
pany without security in the hope that this might secure 
eS business for themselves, but the 

and the money became wholly irrecoverable. 

It was held by the House of Lords that as lending money 
to clients was no essential part of the profession of writers 
to the signet, the appellants were not entitled to deduct 
the sum in question in ascertaining, for the purpose of 
income tax, the profits of the appellants’ business as 
such writers. 


(H.L.; (1929) 45 T. L. R., 338.) 


Hunter Trustees v. Inland Revenue. 
Exemption of Charity. 

The Sim Spelling Society is not a body established 
for table purposes, and is therefore not entitled 
to exemption from income tax under sect. 37 (1) (b) of 
the Income Tax Act, 1918. 

(K.B.; (1929) 45 T.L.R., 344.) 


City of London Real Property Company v. Jones. 


Offices and Flats Let by Owner. 
y which owned a number 
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ld that, in addition to the assessment 
, as the company was letting and managing 
for what it could make out of them, a 
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ule A, must be brought into one and 
assessed under Schedule D, moat th the cane of conte 
perties, such as self-contained shops and small build- 
let as a whole, where the tenants paid all che out- 
and where there could be no assessment under 


B.; (1929) 45 T. L. N., 960.) 
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assisted housing scheme under the Housing, Town Plan- | 
| made good by an Exchequer subsidy. The local authority 
received from other trading activities, profits or gains 
which had been brought into charge for income tax. In 
financing these other activities the local authority had 55 | 
one borough fund only, and any deficiency was met by | [iy 
raising a rate. The local authority contended that they 
e / : 
i the form of blocks of offices and flats, which it let to 
held Court of Appeal tha tenants, also provided certain services, such as lighting, 
* * — 242 an on 412 heating and cleaning, for which an extra charge was made. 
and must be applied for that and not to supple- In the years before 1927-28, an assessment to income tax 
2 cee 2 had been made on the company under Schedule A in 
ment the borough fund; and therefore that the income of its rty in the freeholds and leascholds, 
— 2 12 to the under Schedule N in respect of the profits accruing 
extent that the subsidy hed to the applied for those | to it from the services which it provided. For the year 
A1 Schedules Rules, r. 21. 
¶ͥ᷑k¹..(ñĩ 1 | 
— 
LC 9 „% 4%ͤ%⸗w 
certain securities, stocks and shares with a bank in under Schedule A. 
Germany for safe custody, and the bank collected the 
interest and dividends and put them to the credit of 
n of rent which was inextricably intermixed, 
y m letting. less the amount of assess- 
Government appointed a custodian to take over and 
through the Anglo-German Mixed Arbitral Tribunal. (K 


